NAIC Group Code.....3383, 3383

(Current Period) (Prior Period)

Organized under the Laws of Michigan

Licensed as Business Type Health Maintenance Organization
Incorporated/Organized..... March 7, 1986

Statutory Home Office

Main Administrative Office

Mail Address

Primary Location of Books and Records

Internet Web Site Address
Statutory Statement Contact

Name
1. Kimberly K Horn

President / Chief Executive Officer

O
HEALTH QUARTERLY STATEMENT

As of March 31, 2012
of the Condition and Affairs of the

Priority Health

NAIC Company Code..... 95561

State of Domicile or Port of Entry Michigan

Employer's ID Number..... 38-2715520

Country of Domicile  US
Is HMO Federally Qualified? Yes[ ] No[X]

Commenced Business..... October 15, 1986

1231 East Beltline NE..... Grand Rapids ..... Ml ..... 49525-4501
(Street and Number) (City or Town, State and Zip Code)

1231 East Beltline NE..... Grand Rapids ..... Ml ..... 49525-4501
(Street and Number) (City or Town, State and Zip Code)

1231 East Beltline NE..... Grand Rapids ..... MI ..... 49525-4501
(Street and Number or P. O. Box) (City or Town, State and Zip Code)
1231 East Beltline NE..... Grand Rapids ..... MI ..... 49525-4501
(Street and Number) (City or Town, State and Zip Code)
www.priority-health.com

Kristy Lynn Shoemaker

(Name)

kristy.shoemaker@priorityhealth.com

(E-Mail Address)

OFFICERS

Title Name
2. Steven A Flack

3. Kimberly L Thomas Secretary 4.
OTHER
DIRECTORS OR TRUSTEES
Craig H Bethune Richard C Breon Georgia R Fojtasek
Rajesh U Kothari Lynne Liddle Christina Maclnnes
Edwin Ness Kathleen S Ponitz Robert W Roth
Thomas G Schwaderer Hilary Snell # James J Stephanak
Bruce Ullery # Jody D Vanderwel Michael Vredenburg #
Samuel L Wanner
State of........ Michigan
County of..... Kent

616-942-0954
(Area Code) (Telephone Number)

616-464-8926
(Area Code) (Telephone Number)

616-464-8926
(Area Code) (Telephone Number) (Extension)
616-942-7916
(Fax Number)

Title
Treasurer / Chief Financial Officer

Michael P Freed
Edward M Millermaier
Paul Saginaw

Gary W Timmer
Wendy H Walker

The officers of this reporting entity being duly sworn, each depose and say that they are the described officers of said reporting entity, and that on the reporting period
stated above, all of the herein described assets were the absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as
herein stated, and that this statement, together with related exhibits, schedules and explanations therein contained, annexed or referred to, is a full and true statement
of all the assets and liabilities and of the condition and affairs of the said reporting entity as of the reporting period stated above, and of its income and deductions
therefrom for the period ended, and have been completed in accordance with the NAIC Annual Statement Instructions and Accounting Practices and Procedures
manual except to the extent that: (1) state law may differ; or, (2) that state rules or regulations require differences in reporting not related to accounting practices and
procedures, according to the best of their information, knowledge and belief, respectively. Furthermore, the scope of this attestation by the described officers also
includes the related corresponding electronic filing with the NAIC, when required, that is an exact copy (except for formatting differences due to electronic filing) of the
enclosed statement. The electronic filing may be requested by various regulators in lieu of or in addition to the enclosed statement.

(Signature) (Signature) (Signature)
Michael P Freed Steven A Flack Kimberly L Thomas
1. (Printed Name) 2. (Printed Name) 3. (Printed Name)
President / Chief Executive Officer Treasurer / Chief Financial Officer Secretary
(Title) (Title) (Title)
Subscribed and sworn to before me a. Is this an original filing? Yes [X] No[ ]

This day of

b. If no:

2. Date filed

3. Number of pages attached

1. State the amendment number




Statement as of March 31, 2012 of the Priority Health

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nnns | eeeenniennes 129,065,546 |.....ovvrerreenireeeirerieinns | cervereiniens 129,065,546 | ............. 123,388,822
2. Stocks:
2.1 PrEfEITEA SIOCKS. ... veuieecerciritetieti ettt | sesbiess e sttt | cerent st | sttt eenes L0
2.2 COMMON STOCKS.....vvurvrerrearesrisnsssseseesssessessessesssessesssssssssesssssssssessesssssessessssssessessssssessessans | sssessessanes 100,522,308 | ...coovvreieireieireienes L [ 100,522,307 | .covveneee. 101,744,987
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).......ooveveiiieciicisete ettt sttt bbbt besaesaens | evsesssessssans 2,080,884 | .........c.c..... 2,080,884 | ....covererreread [0
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES)......vvocercereeseeeeseeseeseeesetsee st st ss e s s bs st s st st s b sessessanbans | £sessestnesessastassessessantsnes | sesesssasessestassessestensnssns | foebsesssssassnsssassassnnssans (0
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($....74,563,156), cash equivalents ($.......... 0)
and short-term investments ($.....188,360,323).......c...currrummrrermreeereressneesssessssssessssssessssnees | sesssseesenns 262,923,479 | ...oeereveeeeiserieeeneeees | s 262,923,479 | ..covvvenne. 191,229,398
6. Contract loans (including $.......... 0 PIEMIUM NOLES).....cvucvrieicriieieieieesise et s sssesse s ssssssens | eressssessesssssssssessessssssses | sssessessssessessessssessessssesss | esisssssessessssessessessesand (0 TR
T DBIVALIVES......couoieieie it | Sieb ettt | ehbeenb ettt | sbeei s (O OO
8. OthEr INVESIEA @SSEIS.........cvuuiiieiiieiiiiiiri bbb | Coetbsen s enes | sebeesbiesbi bbbt rsb st | shnsiiesi e (O ORI
9. ReECEIVADIES fOF SECUMIES........o.vuuiiiiiii bbb | Coetbsen st benes | sebeesbiesbe bbbt st | sbinsisesssens s (U PR
10.  Securities lending reinvested COlIAtEral BSSELS. ..o seisiens | eeessssessesessssssessesssssses | sesessesssssssesessssssessesess | esssssssessessssssessessesnd (0 RN
11, Aggregate Write-ins fOr INVESLEA @SSELS.........cvviviieicicieieeest et | oersssessesssssssessasssssens (0] I {0 [0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11).....cvvicieiieieieeeesieeessese s | evvssessenns 494,592,217 | woovvverreern 2,080,885 | ............. 492,511,332 | .oovnnve 416,363,207
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)......c..cvieiriiieicireieieieiseeieieiieinns | erreissiesiesessessesesssssses | soessesssssssesessssessesessss | esssssssesessssssssssessesnd (0 TR
14.  Investment income due and @CCIUBM............cocuuuiiiiriiriiniiniess s | ereinesnisnees 2,342,562 | ..o | s 2,342,562 | ..cooovvieinan 2,655,343
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection...........ccccevvcvrees | ververreinnnans 25,929,141 | wovereeiis 552,308 | ..covvrernn. 25,376,833 | ..ooerrne 28,587,766
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but UnbIlled PrEMIUMS)........cccueuiirieieriinns | erreereirsieseieissieseseiees | cerressessessssessesessssessesees | sesessssessesssssssessesesnd (0 R
15.3  Accrued retroSpective PrEMIUMS...........cvvevreireimierieieissiessesesssssssessessssessessessesssssssessessssss | essesssssssesses 4,236,393 | ..o | e 4,236,393 | .coovvrrrnen. 1,426,602
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTENS............cccvcuiieiieiiiie e
16.2 Funds held by or deposited with reinsured companies.............ccceceveervecrennns
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UNINSUIEA PIANS.............ccevieiiiiieiicie et sesesens | cretesssesss e ssssse s sssesens | esesesesissesssssesesssesssnss | esessssssessssesessssesessna 0 [
18.1 Current federal and foreign income tax recoverable and interest therBON............cccccieeciviies | coveesieeeeesiesreees | e sebenes | sveessssse s 0 [
18.2 NEt dEEITed tAX @SSEL.......... vttt sssenes | ressssesssress s essssnessses | serssenssses st eess s enstenns | esseess st enene e (O
19, Guaranty funds receivable OF ON AEBPOSIL..........c.cueviirieereieieeese et besses e sssssssens | ersesissessesssssssssssesssssses | sesessesssssssesessssessessessnsns | esesssssessesessossssssssssand (01 U
20. Electronic data processing equipmMEeNt @Nd SOfWAIE...........c.evurerirrinrieinisrisiesissieessissssesens | sessessssssssssssesssssssssesssssss | sressessssssessessssssnssesssnsnss | sesssssesssssssssessenssnsseses 0 [
21.  Furniture and equipment, including health care delivery assets ($.......... 1) ST ISV 19,633,522 | ...ccovvenee 19,633,522 | c.oovvieeereieeenes (0 T
22. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........c.vevrrurririnrirriines | cevreinreeissnsieessesennens | ressesesessesssssssssessesssssess | sessessessssssessessessssseses (0 U
23. Receivables from parent, subsidiaries and affiliates............ccocevrvvevrierieieciesecseeeece s | ceeveisiienens 14,306,102 | ...coovvevrernne 210,436 | ..coocvevnee. 14,095,666 | ............... 11,786,591
24. Health care ($.....6,709,218) and other amounts receivable............c..covwerverrverrrrereeeeveeeeeeeseeeniens | cereeerseenees 14,330,654 | ..o 4,884,826 | ................. 9445828 | ............... 12,038,641
25.  Aggregate write-ins for other than iNVEStEd @SSELS...........cvrrererrnrirrirninrisesseseieesseseesssnnes | essessssssssssesaas 389,916 | .o 389,916 | .o [0 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 through 25)..........cccevereeumrimreeneeiresnereeesisesseessssessssesssesssssseseess | reesesnceens 575,816,677 | ...coovvevnee 27,751,893 | .....cooevens 548,064,784 | ............. 472,916,577
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........vueveiiueiies [ everreinieieisissieiieiieienes | cerseesesisisssesessssssessesiens | svessessssessessssssessessesns (0 TR
28.  Total (LINES 26 @NG 27)......oourverrrircrirririereieesiseesieesssesssessssessssessssesssssssssssssesssesssssssssessssens | oeeessnesens 575,816,677 | ...coovvvvnee 27,751,893 | ...coovevens 548,064,784 | ............. 472,916,577
DETAILS OF WRITE-INS
1100, bRt | HEseet sttt | neeetee st ettt | eres ettt (O R
1102, et | Heseet ettt | et ettt | eresreens s (O RN
1103, ettt | HEseet ettt | seeebee ettt | eresreens s (O RN
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cccouciiereieeeiiieiieeens | ceeriieeesee s 0 [ e 0 | e 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)...........ccccvveverreieriiereiceieresesreseines
2501, INtANGIDIE ASSEL........oecvveecieiecee e bbb
2502. Prepaitd BXPENSES. ......cucveveiriieisireteiesesesssesss et ses e bbb b b se b a bbb s b st ene
2503, oSSRt | st eee sttt | Heenss et eenins | enes st (O TR
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccccveueieeniccersiceniiees | v 0 [ oo 0 | e 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LN 25 @DOVE).......coverrrreerrsrereisrissessesssssssssssssesssness | seseesessasesesenes 389,916 | .o 389,916 | .o, {01 0

Q02




Statement as of March 31, 2012 of the Priority Health

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reiNSUrance CEAEM)..........ovrrrrirereierereseeesessesessssaeniens | cesvessenaesenns 154,531,178 | ..ovvevenne 12,863,543 | ......ccoceve. 167,394,721 | ..o 141,408,240
2. Accrued medical incentive pool and bonUS @MOUNES............ccevereieiriisireieiseeneeissienens | cersesieensiennes 35,521,944 | ... | e 35,521,944 | ....coovvinn 30,654,811
3. Unpaid claims adjustment EXPENSES..........ccovviirerrienieieieeesssesssssesessssessssssssessssessssnsess | sesessssessssssesens 2,784584 | .......coovevvnn 289,432 3,074,016 | ...ccoevvvrrnne. 2,597,495
4. Aggregate health policy reserves, including the liability of §.......... 0 for
medical loss ratio rebate per the Public HEalth SEIVICE ACL...........covririerrrririnriririnnins [ | snseeesssessssesssessssssssesss | sesessssssessnsessssssssssssnees [0 I 585,675
5. Aggregate life policy reserves
6.  Property/casualty Un€armned PrEMIUM FESEIVE. ..........uwuurrererrereerneesreseesaseseesessessssssessessns | rsesessesssssessassssssessasssnssns | sessesssessessasssnssessessessessans | ssessesssssessssssessessasssnssn 0 [
7. Aggregate health Claim MESEIVES........cciuieieiciisie ettt es st | sressessssessesssssssessessessssastes | sesessessssssessessssssassessessnss | srsessessssassesessssessesesanes [0
8. Premiums received in @dVANCE.........ccoueuviieieicieiiee sttt ssses e sennns | seresessesesnsnns 54,207,770 | coovvveereeeerreesneeieneees | ceveveeeieninnens 54,207,770 | ..ccoevvrerne. 14,488,361
9. General eXpenses dUE OF ACCTUBT............ceurviveirieeeiieere et sessesss s bessebesssesens | evesinsesssinsesens 7,813,888 | .o [ e 7,813,888 | ..ccoevevirernne. 9,207,201
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0N realized GAINS (I0SSES)).....uceururrerreeeurrereserereereeseesssesseseesssasesssans | sesseesesssessssessssssessessasssnes | ssseessssessessessnsssssansssseses | sessesssesssssasssssessensnssnes [0 U
10.2 Net deferred tax lIADIlItY...........c.cvirieiieiccce e besnes | sessebessssesesssssessssesessssesans | ersesesesissesesstesesssesssissess | sresssssessssesesinsesessnaesenes 0 [
11, Ceded reinsurance Premiums PAYADIE............ocu ittt sssestees | eesessesssessessessssssesssstessnsss | soasssesssssasssssssssesssssssssessns | sesesssessnsssssnssssssassnsneses [0 TR
12. Amounts withheld or retained for the account of Others.............ccccvviiniiiiiiiniins [, 937 [ o | e 937 [
13.  Remittances and items NOt @llOCALEM.............cccviueeeeceeeeeeeeee e | eeeeeeerereeeeens 1,075,462 | ..o | e 1,075,462 | ...ovoveevrnee. 1,106,027
14. Borrowed money (including $.......... 0 current) and interest
thereon $.....2,778 (inCluding $.....2,778 CUITENL).........cvevereerrreeeeeressseessse e sesesessesssnses | evesssessensennes 10,002,778 | ..o.vveerevieeeeeeeeeeiiens | e 10,002,778 | ...coovverrneee 10,005,375
15. Amounts due to parent, subsidiaries and affiliates.............coceererrereieeieieiesieiees [ e, 29,836,625 |.....coerreriiirieieseienen | e 29,836,625 | ....cccovvrrnnee 35,060,520
168, DBIIVALIVES. ......vuieeicrriie sttt | cerenb st
17, Payable fOr SECUMHES. ........covvvrveieiieieieieieeeie sttt sstes s | evsesnsessessessesd 499,933 | ..o | e 499,933 | ..o
18.  Payable for SECUMHIES IENAING.........ovoririeieriiries et sssessenes | sesessessssssessessssssessessassnsss | ssassssssnssesssnsssssessssssessesss | sssesssssessasssnssessasssnssnses 0 [
19. Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAUthOTIZEd FEINSUTEIS).......cvvveevreeieeiseireiesieieisieses | rerersesessessssessessessssesesns | oone
20. Reinsurance in Unauthorized COMPANIES........c.euiurrrreeuiirereirireesireeeeseeeeeesesessssssesseenees | sesessesssssssesseesessssesessssesss | eesessesesssssssessesnssessessennns | resseessssssessessesnssessesnnenes (0 TR
21.  Net adjustments in assets and liabilities due to foreign eXchange rates...........ccovviieieiies | e | e esesessses | e [0 T
22. Liability for amounts held under uninSUred Plans............c.ececererrernreneenensensessessensisesneens | ceeeeessesessssensenens 688,505 | ...t | e 688,505 | ...
23. Aggregate write-ins for other liabilities (including §.......... 0 CUITENE). .ot | crrersessiesee e essseenes {0 (01 N (O 0
24, Total liabilities (LINES 110 23).....c.rvrreerererreeirereriseeesnessseesssesssssessssesssessssssssessssssssns | cessssessssseens 296,963,604 | .......ccorvnenn. 13,152,975 | oo 310,116,579 | oo 245,113,705
25.  Aggregate write-ins for special SUTPIUS fUNDS.........cccoveverririeieereeceee e | coveenniennes )0, 0, SO RS ) 0.9, ORI IR 1,000,000 | ..coovvvrrrrrrnes 1,000,000
26.  CommON CAPItAl STOCK.........covveieeicrcieicicee et | crenaenaenan XXX oo | e, XXX eoeteveeieees | e 8,524 | ..o 8,524
27, Preferred Capital StOCK..........coeiiieieesise st | cessnnienees ). 0, O IR XXX tvieieinrinnns | e sssssessees | siesesssssssesessssssessesessnees
28.  Gross paid in and contributed SUMPIUS...........cureeerereeiincireieeeeise et sseeseeees
29, SUIPIUS NOES.....cvviviiecteictetette ettt b bbb bbbt bens
30. Aggregate write-ins for other than special surplus funds
31, Unassigned funds (SUMPIUS).........cccvrvreverriereiieereisieies et sesssse st ssenens
32. Less treasury stock, at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... (0) FSSUSRSTTINS IR )0, 0, O XXX oveveirereies | e sens | eevesesseseses s sssneas
32.2 .....0.000 shares preferred (value included in Line 27 §.......... [0) DESSTRRUTSRIS IR .0, SO XXX ttereiininnies | ereississiesisissiesessssssisssanes | onsessessssessessssssssssesssssnens
33. Total capital and surplus (Lines 25 to 31 MiNUS LiNE 32)........ccc.ceurremrnrerriineerernensensiseens | ceereesenes ) 0.0, O R ) 0.9, O R 237,948,205 | ......ccooevnnns 227,802,872
34. Total liabilities, capital and surplus (Lines 24 and 33).........ccccevererreiresrereseieseneiseiesens | covvesseennns )0, 0 O IR D30 SO TR 548,064,784 | ................ 472,916,577

2398. Summary of remaining write-ins for Line 23 from overflow Page..........ccovvvrveeniniienes | covervesieiiensisseessseenns (01 (0 TN (0 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LN 23 @DOVE). ... wererurnrenrersisnrssressessrssnessess | seesssessessssssssssssssssssnesees [0 [0 (O 0
2501. Appropriated Retained Eamings..........cccovvieieiininiieseieeeissesessssesessssssessesessssens | sesssssssessens )0, 0, O PR D00, GO IR 1,000,000 | ..ccovrvrrrrrnes 1,000,000
2502, oottt eent e | Hestiess et s nen st enntnn | seeetseessenest et eeetseessnens | eeest et n e nes s | ceseest st eeen et
2503 .o nnt s | Sestsn s Rt tnnen | serebenee sttt ens | sttt | srsenet st
2598. Summary of remaining write-ins for Line 25 from overflow page.........c..coeuoeereeneeneenensonns | cveereernnenns ) 0.9, NN O D90, GO O (01 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE)......cccreerrrrserersmresseesssrseneeses | cevenereeeaes XXX eevereeeeenes | corenereennees D 9.9, SRS IR 1,000,000 | ...ccovvrrrnreenne 1,000,000
300, ettt Rt een s | SesEae et et n et eentes | seeetesee s sttt nens | rest ettt | eeseeet ettt
3002, oot ennt s | eestrene s st nnnen | seeeseee ettt nens | erest et | srsenet et
3003, ettt Rt een e | SebEae et n et eentns | seeetenee sttt nens | rest st n s | eeseeet sttt
3098. Summary of remaining write-ins for Line 30 from overflow page........cc.coceevnrerenrnnnns | wovvereirnnenns XXX oo

3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 8DOVE)......cccrverrrererermmrenseressenmnnenesnes | cervnereeenns 9,99, TR PO XXX oorereeennen | oveneseseseenesenssssnsesenenns [0 RO 0




Statement as of March 31, 2012 of the Priority Health

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDET MONENS......ooieeriririciieet sttt | fssseeens XXX iverserennernnes | onerenssnessnenns 1,232,610 ..o 1,306,259 |....coocrrrcrinnes 5,164,558
2. Net premium income (including §.......... 0 non-health premium iNCOME).......c.cvvvererrerreerierens | cvrverrene )0, 0, O (TR 482,507,682 | ..............461,169,681 | ............ 1,857,714,692
3. Change in unearned premium reserves and reserve for rate credits..........ooveveverieeniens | cvvvennens XXX etivievierieinns | cevrensenseississiensessssesenens | sonsensssssessesssssssssesesnnss | oesessessesesesnns (585,675)
4. Fee-for-service (netof $......... 0 MediCal EXPENSES).....cvuevriverreirereirierseiesssiessesesssssssessessssenes | seessessens XXX oetirrrriereinns [ coernsressississiessssssessesens | snsiessssssssssessssssessennss | sessssesesnssessesesssssseseses
5. RISKTEBVENUE.......ooiiii bbb | ceieninns XXX vttt [ revrininisissisniesienes | s snssnies | seessessesss s
6. Aggregate write-ins for other health care related revenUES..........cccocvvveieveeceesesieeseinnes | cvreeieeens ). 0 ST R 263,412 | v 139,002 | oo 593,703
7. Aggregate write-ins for other non-health reVENUES............ccvriveririeieieeiee s | ceesienans XXX tvivrerreesinne | onesnsenseesssssesseesseensenns (V1 I [0 I 0
8. Total revenues (LINES 210 7)......cvurrverrimriinerineriesesesessesssessisesssesesssessssssssesessessssesinns | seoneeesnns )99, RIS IR 482,771,094 | ..ovvorenn. 461,308,683 | ............ 1,857,722,720
Hospital and Medical:
9. Hospital/Medical DENEFILS............c.ririrriiiieriressresesesssesssesieesesene s | sesssesssssesssnnessesssesssssees | covessesesnnes 341,784,496 | ............... 304,673,341 | ............ 1,309,316,851
10, Other ProfeSSIONAl SEIVICES.........cuiuiriieirririierieie ettt sntenss | sresessessessessssessessnssstessess | sosssessesessnssssns 252,989 | ..o 218,329 | oo 1,160,569
11, OULSIE TEIBITAIS.......oeovereeeeeieeis sttt nes | wbsesssnessesss s eeesiennins | eesenssisnsseenes 7,310,947 | oo 8,537,974 | oo 48,257,843
12, Emergency room and QUE-Of-GIBa..........c.ccoeuiuerriiieieieie sttt ssaesessssesas | evessesesssessssssesesssesessnses | sevesessesesines 11,641,287 | .o 11,860,480 | .....ccoevevneeee 56,887,483
13, PrESCriPON GrUGS......cveuuvereeriereieeesceissesieseisss st ssssess st sssss st ssssensss | eessssessessssnssssssessssssnnsss | sesssensssessnns 66,286,729 | .....coocvvvnnenn 77,944,250 | ..., 245,933,682
14. Aggregate write-ins for other hospital and MEICAL............ccccouevivrireiciceiiee s | e 0 [ oo (O OO 0 [ oo 0
15. Incentive pool, withhold adjustments and bonus @MOUNtS..............cccuviieirieeicceieeieies [ | ersrerssinsesenns 5,864,625 | .......ccenee. 9,180,171 | ..ccevnene. 27,494,642
16, Subtotal (LINES 910 15).......vuurirerireicrriereceeeessss s sessesss e ssssesssssssesssssssssnesens | sesssssssenssssesssnnsssensnnsQ | eoreereenennes 433,141,073 412,414,545 | ............ 1,689,051,070
Less:
17, NEt rEINSUTANCE TECOVETIES. ......c.cvveeveresiieiisesesssetessssesss e sessstessssssessssssessssesessssesssessesessssessnss | sessesessssessssssessssssessssnesss | essesessssssesssesenns 52,249 | ..o | e 394,092
18. Total hospital and medical (LINES 16 MINUS 17).......ccvuvrevrrireiieiererese e sses s sesaenes | seessssssessessssessesessssenes (1 433,088,824 | ............... 412,414,545 | ............ 1,688,656,978
19, NON-hEAIN ClAIMS (MEE).......cvriereriieiiesireieisrsese sttt ettt ss st snssesss | ssssssessesssssssssassansssssnstens | stesssessessassssssnssessssssnssesss | sesssssssssessasssnssessanssnssnssns | sesesssessnssssssnsssssessnsnnssens
20. Claims adjustment expenses, including $.....5,141,366 cost containment EXPENSES.............. | coereereereeemreerssesseenreensis | eneeeereennses 12,399,764 | ... 11,719,114 | oo 44,893,086
21, General adminiStrative BXPENSES..........cccvevevieeieeieisesesees e sese s ssssssesssssssssse s sssessssssssssns | sresssssesssssssessesisssssessesnss | sesessessessses 32,177,543 | ..o 29,006,649 | ............... 101,157,043
22. Increase in reserves for life and accident and health contracts (including
23. Total underwriting deductions (Lines 18 through 22)..............ccovereenreemmeenereenmernsneesnereneees | ssresssensssnssnnssnennnnen0 | oo 477,666,131 | .oovovereenee 453,140,308 | ............ 1,834,707,107
24, Net underwriting gain or (10SS) (LINES 8 MINUS 23)..........creerrrermeerrernereneeesnenesneesseesmeesnns | ersserenss XK Kuersnenessensnes | coneeessseessseenns 5,104,963 | ..o 8,168,375 | .cooovererns 23,015,613
25, Netinvestment iNCOME BAME..........cc.urwmreerreirrerieeseeeisseesssessseesseesssssesssessssesssesssnsssans | sreesssssssssssnssssasssssssssnnse | cosesssasssssssenns 1,452,687 (234,348) | ..o 4,306,972
26. Net realized capital gains (losses) less capital gains tax of §.......... L0 RRTRRPNN [OOERROORP PR RPORRTROR [FPPOPRRRPROON 684,192 | .o, 106,345 | oo 2,855,745
27.  Net investment gains or (I0SS€S) (LINES 25 PIUS 26)...........cuuveeerrurrerneereeeeseeneeeeseeneesseseeseees | sreesssssessssssssssssssasssens (O] I 2,136,879 | .o (128,003) | ..ovoverreeenees 7,162,717
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
E - 0) (amount charged off §.......... 0)]-nvverereesees ettt | freess ettt st | fessseesseess s st stenstensts | eestestesst sttt en b enties | sesties sttt
29. Aggregate write-ins for Other iNCOME OF EXPENSES...........cvurerrerrereereeseesreeseeeeseesseeseeseesssesessns | sreesssssssssssssssssssssesssens [ 829,409 | ..o 772,388 | oo 3,002,363
30. Netincome or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 PIUS 29)..........cvuureererieeemeeieeiseriessssessssessssesssssssesssnses | sevssseeens )90 TS ISR 8,071,251 | v 8,812,760 | ...ccovvevrenne 33,180,693
31.  Federal and foreign inCOME taXxes INCUIMEd...........ccevuviuiveieeieiieieie e sssesens | erssienans XXX oitiriirierieiins [ orsissisississiessssssiesesisies | eresiesissssssssssssssssssessessnss | oesessesssssssessessssssssssessssaes
32.  Netincome (I0ss) (LINES 30 MINUS 31).........ccuerrrerrrererirriririeiinenisecessesninesessereseesssensseenens | coneeeenns )90 R I 8,071,251 | ovvvvrns 8,812,760 | .....ccoccevnee 33,180,693
DETAILS OF WRITE-INS
0601. Wellness Program REVENUE..............cc.ccueveeireirieeeisieieieseie e sss s s ssssesessssssssssssessns | sesesssinns XXX oo | e 263,412 | oo, 139,002 | ..coovevreeiirerns 593,703
0602.
0603.
0698. Summary of remaining write-ins for Line 6 from overflow page..........oc.veverereneeneereensenenees | ceveeenes D90 S R (0 T [0 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LiN€ 6 @DOVE).......c.cvverirerirenrisnirisiisirissriseessensssness | onvenenens D .0, R [ 263,412 | oo 139,002 | ..o 593,703
0707, oeereeereeerseeees et | seersenenn XXX e voreeernerennne | coveeesmeeesssesssessssessssesns | neessssssssasessesssssssssssssns | seseessssessessssssssssssssssenns
0702, ..eeoeeeeeeerseeeseess e ss et | eesssneenn XXX e vtrerernrennnes | crveeermeeemsessssssssnssssnsssnns | nnessssssssassssssssssssssassssns | seseesssssssnesssnssssssssssessas
0703, ettt | sestsenenn XXX e vtreeerneeenee | coveeermnessseesssessneessssesns | nnessssssssssessesssssssssssssns | sesessssessesssssssssssssssesens
0798. Summary of remaining write-ins for Line 7 from overflow page.........coc.eeevereereeneeneenneneenenees | cevreeenees D90 G TR (0 R [0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LN 7 @DOVE).......ourvrrerrerersressererssesssessessessnessessnes | seesssenes XXX tiirrrneesenee [ eoresersmsensessesesessesseens (1 I [0 I 0
TADT. ettt | reess s st s st narnns | Seeesseess st eessseeessenstees | Seeesseest et st aenssnestens | seeesteess st nest et
TAD2. oottt | reest sttt nest e sennns | Serestenss st seess s nnetees | Seeeesnest et es st nentene | senesteess et
403, ettt | eeeet st n st sennes | Seressenst st eeens s enstees | feeees st et esssnsssnentens | srnesteees ettt
1498. Summary of remaining write-ins for Line 14 from overflow Page...........ocueeeerrenrenieneeneiniinees | overreeseesesneeseesseseeneens [0 1 IO [0 TR 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiN€ 14 @DOVE).......ouererreirurrirriieiisiessissesnsssessissnes | ersesssssssssssssessessssasesens [0 (P [0 I 0
2901, Management FEE REVENUE.............cceveviveeicieicreisie ettt sssssees | sessssessessssessessessssnssssenans
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page..........ccccccverieieniveierieiiens | ceveveieiiesesssseeenad [0 SRR 0 | oo [0 R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNe 29 DOVE)..........riueuirsmirminiressenessesesssnssssesesnes | cerssssnssessssssssssssesssssoas [V IR 829,409 | ..o 772,388 | oo 3,002,363
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STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year
To Date

3
Prior Year

Ended December 31

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Capital and SUIPIUS PriOr FEPOTHING YEAN.........cvrvererereirereriseisessssessesssssssssesessessssssessess s essessssssessessssssessasssssessassnssnens
Netincome OF (I0SS) fTOM LINE 32.........ovuiuririreinriieisecissiseesesstse sttt ss s nsnes
Change in valuation basis of aggregate policy and Claim rESEIVES............ccocueveveveerieeieeeseese e
Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0.t
Change in net unrealized foreign exchange capital gain or (loss)
Change in Net deferred INCOME taX.........cvuruririereeeieieeire ettt
Change iN NONAAMITEA ASSEES.......vuururrerriierrieiieeiseis ettt bbbttt s st
Change in UNAUhONZEA FEINSUIANGCE. ..........vuuruuririereeeseieeeese et et es et ss st et s s ss st
ChaNnGe iN rEASUNY STOCK. .......cvuvecercireireeiee ettt b bbbttt
ChaNGE N SUMPIUS NOLES. ....euereeeceriee ittt sttt s sttt
Cumulative effect of changes in accounting PriNCIPIES.........c..vurueirrienrireieirre st
Capital changes:

BA.1 PIH IN.etrivtrtteeseeees st
44.2 Transferred from surplus (StOCK DIVIAENA)...........cocueveeiciiiiieiccse ettt
44.3 TranSTErred t0 SUMPIUS. .......cvevueiiteiieie ettt bbb bbbt bbbt
Surplus adjustments:

45,1 PIH IN.vtriririteeessese sttt
45.2 Transferred to capital (StOCK DIVIAENG)..........cuvuriueiiiiieieieiceie ettt nees
45.3 Transferred from CAPILAL..........cccoieieieiiiisie ettt
Dividends to stockholders
Aggregate write-ins for gains Or (I0SSES) IN SUMPIUS..........cvuevriiiieiieireicieise ettt nees

Net change in capital and surplus (Lines 34 to 47)

Capital and surplus end of reporting period (LiNE 33 PIUS 48).........erurrieieieininieieicisseeseesese s sees

............... 227,802,872

................... 8,071,251

............... 204,119,903

................... 8,812,760

............... 204,119,903

................. 33,180,693

................. 10,145,333

............... 237,948,205

....10,329,940

............... 214,449,843

................. 23,682,969

............... 227,802,872

4798.

4799.

Summary of remaining write-ins for Line 47 from OVEMlOW PAgE..........cureirrrerrieiieineieesseieeseeeeseei et sseseeeens

Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE).........ciueieriiisieieississies ettt nsenaa
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CASH FLOW

Currer11t Year PriorzYear Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE. ...........rvvirrirricireriereses s sesss s ssess s esssssessssenssessssesssssssssnnns | sonessssesens 522,539,199 | ............ 456,744,366 | .......... 1,847,840,567
2. NetinVESIMENTINCOME........c.cuiieiieciceeeec ettt ettt st et ss s es et ss st ssantesssssessnsnsnssnns | evevissesessesens 2,008,441 | ..ccoovrrrrnne. 278,619 | coovevercrne 5,009,253
3. MiSCEllaNEOUS INCOME........ooureeuerirreerrirerieesssessse s es sttt nens st enensensses |arsssssinsesessneens 263412 | oo, 139,002 [ .o, 593,703
4. Total (Lines 1 through 3).. 524,811,052 |............457,161,987 | .........1,853,443,523
5. Benefit and [0SS related PAYMENLS...........c.cviuieeieiicicies ettt s st snasnas | ersesenenne 402,817,581 | ............. 399,819,761 |.......... 1,673,305,686
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............cccueeieeiveeirerieciseieieiens | coreieiieiesisee e | cestessessssss s sseses | sresssssssssssssessessssssseens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........c.ccvciviecicviieeceee e | eveseieseens 43,976,185 | ..o 40,582,986 | ............. 142,347,032
8. Dividends paid t0 POCYNOIAETS..........cuiveieiciiisieccse bbbt snsessessssnsns | sressessssessessessstessessesensens | stessessssessessessessssensesnsans | sressessessssessessesnssssansesnes
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital GaiNS (I0SSES).......vvrvrveererrerrrenrrnrerns [errsrssmesrsssessessessnessssnsss | eoeresssssssenssssssssssssssssssens | snssssssssesssnsssssessassssssessas
10 Total (LINES 5 HTOUGN 9)...ccvvvuurvermeririeeriesisieesis e siseesss s sssss st sssss bbb ss st sessssnns | eevssnsessens 446,793,766 | ............. 440,402,747 | ..o 1,815,652,718
11.  Net cash from operations (Line 4 minUS LINE 10)..........ccceieiiiriiriiieieisceieeteeese s sssbes e sssssssessssssessenas | cevessessesanns 78,017,286 | ...ccoevuene. 16,759,240 | ............... 37,790,805
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BOMAS. . veeeoeresseeitieese sttt | centrnensst s 7,331,075 | oo 14,224,307 | ..covoovennns 42,398,832
12.2  Stocks............ 4,950,335 |.... ...15,350,000
12,3 MOTEGAGE I0ANS.......oceiecieeictccte ettt sttt et b bbbt et st st s b s sssbssessesansssassesss | nevessessesesssesssssessnsnsseses | sessesssestessnsnsessessesnsnes | ersessesenssssessesinsesteseesenes
12,4 REAIESIALE ...ttt | sttt esies | sttt nssnnes | ceree et
12.5  OthEr INVESIE @SSELS........veeurrisceircriresiceseri sttt snnns | reresssesssne st sssensssnensses | sestseesssessnenssnensensssenes | neessseessesessens st enesns
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENLS...........c.oerririnrnrnieenenees [ cereereneisessneseieseeenes | seveeeseenessesssenenns (197)] e 1,277
12.7  MISCEIIANEOUS PIOCEEAS.........cvveevecvreie ettt sttt s s sassss s s sses s besssssesnsssaesassssentenes | sesssssosssssssans 499,933 | .o 4,483,849 [ .o,
12.8 Total investment proceeds (LINES 12.1 10 12.7).......ccuiiueieiiieieeesie ettt ssseses | sresssssaenens 12,781,343 | ..o 18,707,959 | ............... 57,750,109
13.  Cost of investments acquired (long-term only):
13 BOMAS .. vevueeeessarerseesss s ess bRttt | eeniiennnens 13,100,777 | covoovvveennne 14,501,743 | oo 50,320,644
13,2 SHOCKS. 1 rvvrueerseeesaeesreeseeeseeess e st es e es Rt | Sereeeennstnnenas 242498 | ..o 4,193,601 | .covverevernne 22,702,505
13,3 MOTEGAGE I0BNS.......ouceiiieciciseie ettt bbbt bbbttt s s bbb ss st snbantenss | nesistentesesssensensesnsnntenss | essesesentesessetensen e bntnes | essenseses st en et sanes
13.4 Real estate 24,790 |.... .1,280,498
13.5  OthEr INVESIEA GSSELS........revurrircrircriseieiceeesi ettt s st stnns | rtesisesss st sssenssns | eestsesssesssnesss s essssnens | oeestesss et nes e
13.6  MISCEIIANEOUS APPICALIONS. .. ...ooreureeierererereieesissese s sssessssss s sstsss st esssessessesssssssssesssnsessessensessessessnssessansansns | snsessssssessesssssssssessansnsses | sosssssssssassassans 171,594 |
13.7 Total investments acquired (LINES 13.110 13.68)......cciierriuiieiiieiiee ettt st seses | essssssssssnas 13,368,065 | ............... 18,866,938 | ............... 74,303,647
14.  Netincrease (decrease) in contract 10anS @nd PrEMIUM NOIES.........vrurrreiererineerrirsireeiseesesessseteesessssssessssessssssessessnsss | sesssesesssssssssssessessssssesses | seesssssessssssssssssessenssnssesss | soessessessssssssnssessnsnnssens
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNE 14)........ccouivvvreeieieieerieeeeerseeseeseessseseesessesssessnens | ceversssssinsinnas (72 | (158,979 ......cvvuee (16,553,538)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPItAl NOLES.......eevererieriieiriei ettt sttt et en s st st s ssessessns | svsessssssnssessasssnssessanssnssns | sestsssessessanssessessassnssnsss | soessseesessonssnssnssessnssnssens
16.2 Capital and paid in SUrPIUS, 18SS trBASUNY STOCK..........cceveicreeerieieises ettt ssses s sessessssssssnans | ervessessesissessessssssssssseses | cessesisssssessssssessessssnssnes | evsessessssssessessssessessssenes
16.3 BOITOWEA fUNGAS.......corerieiecicieis ettt sttt s sttt ens s ssnssessanssnsnns | stsessnssessnssnsssessanssnssessans | sessssensssessansnnenns ((NAE)] R
16.4 Net deposits on deposit-type contracts and other iNSUrance AbIlIIES..............ccceviericeccecece s | ey | e esens | ereeeses e es e
16.5  Dividends 10 STOCKNOIAETS.............cuuiieiiiii st ssnesines | stisnsisntesnessnessnesinesinesies | essesssessssensiesstnssnssnnes | sebssessnssine e sesestenins
16.6 Other cash provided (applied) ....(5,736,483)] .... ..10,270,872 | .... ....(4,435,380)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6)............ | ccoveererunnss (5,736,483)] ............... 10,269,097 |................ (4,435,380)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......c.cccoevvveviees | cervereirennnns 71,694,081 | ..ccvneeee. 26,869,358 | ....cccevuae 16,801,887
19. Cash, cash equivalents and short-term investments:
191 BEOINNING Of YEAT.....vvtvervetueeiessecesseessssses st sss s st s bbbttt | reenisaeens 191,229,398 | ......cooeon. 174,427,511 | oo 174,427,511
19.2  End of period (LiNe 18 PIUS LINE 19.1)......c..veeererrrererecreeeesecerseeerseeeeesee e seeessneesseeseseesseessseesssesssssessssesssnsesnnes | eessneeesees 262,923,479 | ............. 201,296,869 | ............. 191,229,398
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20,0001 | [ | |
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EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1o PHIOT YEAI. ...t sssssenssans | seniesesesssessssenss 423,989 | .o, 1525 | 360,765 | ..o B9 | e | e | s 58,580 | vvvureererirreiierirenienines | s
2. FIrSt QUAMET. ...cooouvviciicriericicsisesiensesssesniessienes | reeesisesesssseesesed 410,491 | oo, 1441 | 338,205 | ..o B,276 [ oot | e | s | e 86,569 | ..vourirrerireeienieinines | s
3. SECONA QUANET........ouieiecicieiiseirc et | coeetese e 0 [ ettt [ ceeei et | ceieei sttt nienes | chieei s e a et e et nns | chieri ettt s e s st ens | Sebene et es s bt eni e riens | Sebne s es e s et iens | sebne e es sttt nens | srbre et
4. Third QUAMET. ..o enins | eseseaee e 0 [ oot [ e nes | et nnes | crieni et ens | erieri ettt ens | erbeti et rens | setne e r et ens | erbteen ettt niens | sebee ettt
5. Current Year

Hospital Patient Days Incurred..........ccoovivniiniiinninnns

Number of Inpatient AdmISSIONS.........cccocvieiiiieiiiieinnnns

Health Premiums Written (2).........ccoecvvrrveerieericieeenens
Life Premiums DIreCt..........ocvvcrevernirrerenserersesnineians
Property/Casualty Premiums Written.............cccocoveereiennnn.
Health Premiums Eamed............cccoocoviirninininciciniinnns
Property/Casualty Premiums Earned.............cccocevvvireunnnne
Amount Paid for Provision of Health Care Services............

Amount Incurred for Provision of Health Care Services......

.................. 402,372,817

.................. 433,141,073

...................... 1,818,188

...................... 1,961,846

.................. 284,456,756

.................. 300,786,805

...................... 1,459,901

...................... 1,485,054

.................. 114,637,972

.................. 128,907,368

For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees $.....148,241,799.
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0299999. Aggregate Accounts Not Individually Listed-UnNCOVETE..........oieiiiiiiiisiiisisiisinsissesserssins | crsessesssnssssssssseessssssssssessens I T oL o vy r oo (oo sppprl 3,888,095
0399999. Aggregate Accounts Not Individually Listed-Covered..... ..46,308,957 46,308,957
0499999. SUDLOLAIS. ... rveeveeresrereee e snens IR LT o o o L o o I I — 50,197,052
.. 117,137,511

0599999. Unreported Claims and Other Claim Reserves..

...60,158

0699999. Total Amounts Withheld....

0799999. Total Claims Unpaid........cccourrermrnrerressesrsanesnenenns

,394,721

P 35521044

800

0899999. Accrued Medical Incentive Pool and Bonus Amounts
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital AN MEAICAI).........cceuiuriieieiiiieieiieee et s e esnsessenes | sbestessessntessesnssssenses 89,668,346 |......cccovvvreriririnne 200,524,220 | ..ccovervreririeirerininns 16,040,635 |...ovevererrirereiiinneas 98,536,083 | ....ccoverrerrrreienne 105,708,981 | ..ovoveeiiereiriiriiennad 99,387,969
2. MEICAre SUPPIBMENL........coiviieiiiiiie ettt a bbbt bbb bbb s s st n st tes | sebessessebensessesntesten st et 242,000 | .o 1,243,054 | oo [ s 242,000 | .o 242,000 |.oooveirereeeeeie 242,000
K TR =11 = o420 [P PO OO OO OO OO OUURT DUSP OSSPSR RTTR 0 | o
A VISION ONIY..viitiveiicecicte ettt et bbb bbb s bbb b s bt s 4 b b s b bt e st b E b bR a bRt e bR e e s s At b s s te s s ebebanas | Sbsebebassetesssetessaetetssesesasntebessese | neiebebestetesasetetassebes s etebensebesassetes | srebeseietebessereteseeaebes et etes e sebesanaets | nebebessstetesetetas st ebes e sesassaebesnrets | sbebessesesisstebes e tet s seae b st etessnaed 0 | oo
5. Federal EMplOyees HEalth BENETIS PIAN............ccccciieiieiciieiecisie sttt se st s st ntns | S1esstessessstessesssensessesnssssessessntanse | essessnsessessessssessessessnsassesesantessesas | nebestessessssessessessssessesesantassesnsenses | sssessessssassessesansessesnsensessessnsessessns | sussssssessesssassesessssessesssssssassesnns 0 [ o
6. THIE XVII = MEAICAIE..........couiveieeicrceeie ettt bbbt a et s ettt s s b b s sa s bns | Hensssesansassessesnsensesas 33,751,771 | 82,861,326 |...coovvevrererirererinae 5,524,451 | oo 47,051,552 | .coeveeeiercieeinns 39,276,222 | ..o 41,778,271
T. THIE XIX = MEBAICAIG. ......cvoveieciecee ettt ettt sttt e a st s e s st s s b s s sse s b e st et e bssessesassasaases | sessessessssstesssssssessesssssnssssessssssasss | 1evsesmsessesssssssessesssssssessesssassessnsas | setessessssssssssesssssssassessssassessesssessns | sssesssssssessesssssssessnssnsessesssassessessns | sresssssessessssessessssessesssssssassessnsand L0 T
8. ONEINEAIN. ...t R SRS s s R s Rtk s et s bt n s st s et | £etenteseeantes et sntensensessnsantensessntanse | estesstentessesntensessetantastessntantassesas | netestessesntessessesansantessesantesesantesses | arsessesensessesntantessessntentesnsantessassns | ersnsestessessntantessntenteseretansassesand 0 oo
9. Health SUDLOtAI (LINES 110 8)......ouiuieieieiiiieteieete ettt bbbttt sttt n s | etsstsssesssssssessesstnes 123,662,117 | oo 284,628,600 | .....cccovererirrnnne, 21,565,086 |...ccovriririinen. 145,829,635 | ..o 145,227,203 | .ooovieieieiciinas 141,408,240
10, HEAIthCAre rECEIVANIES (B).......cvevieeieceeieieicee ettt ettt bbb et s st s st s s es s sssnns | sonsssessnsnsessesssensesaes 8,915,392 | ..ot | et 3,811,206 | ..oovverererirerereane 7,052,999 | ..o 10,726,598 | ...covovvevereeereinae 10,726,598
T, OFNEE NON-NEAIN. ..ot s £kt s s 8ebeeEees e s bbb sk s s sse s et | £1ebntessetstes s bbb s s et st et e st et e tente | ensessetentesse bt et e s st n s st entesseta | nebetessebeten R sttt nt et b st et sntenns | nesessetesent et et ante s st en s s etnsensenans | sbesentesses st en ettt nsensen s L0 PR
12.  Medical incentive pooIS and DONUS @MOUNES..........c.iiiueieiiieieicieie ettt bbb bbb e | fesasses st snten et et ensesntnee 818,299 | o 179,193 | 28,166,658 |....cocvrerieriererinns 7,355,286 |...ocovereriiiiciieinas 28,984,957 | .o 30,654,811
13, TOtalS (LINES -T0HTTH12). vttt ettt bttt ettt b bbbt s st sttt a st es bt snsansesnsansensntas | oetstessessssossesssssnsns 117,565,024 | ..o 284,807,793 | ..coooveieeeans 45,920,538 |...ccoverereriiian 146,131,922 | ..o 163,485,562 | ...cocvevreieriiiinnas 161,336,453
(@) Excludes§.......... 0 loans or advances to providers not yet expensed.




Statement as of March 31, 2012 of the Priority Health

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Priority Health’s statutory-basis financial statements are prepared in accordance with the Accounting Practices and
Procedures Manual published by the National Association of Insurance Commissioners.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

A. Mortgage Loans — Not Applicable
B. Debt Restructuring -- Not Applicable
C. Reverse Mortgages -- Not Applicable
D. Loan-backed securities —
A. The Company does not have securities purchased prior to January 1, 1994.
B. Prepayment assumptions for loan-backed and asset-backed securities were obtained from broker dealer survey
including Bloomberg and Solomon Yield Book.
C. The Plan has applied retrospective adjustment methodology to these investments.
E. Repurchase Agreements -- Not Applicable
F. Real Estate — Not Applicable
G. Low-Income Housing Tax Credits (LIHTC) — Not Applicable

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus., Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.
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Statement as of March 31, 2012 of the Priority Health

NOTES TO FINANCIAL STATEMENTS

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. This note is not applicable to the Plan.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

The Company’s financial assets and liabilities carried at fair value have been classified, for disclosure purposes, based on a
hierarchy defined by Financial Accounting Standards Board (FASB) Statement of Financial Accounting Standards No. 157,
Fair Value Measurements and Disclosures). The hierarchy gives the highest ranking to fair values determined using
unadjusted quoting prices in active markets for identical assets and liabilities (Level 1) and the lower ranking to fair values
determined using methodologies and models with unobservable inputs (Level 3). An asset’s or a liability’s classification is
based on the lowest level input that is significant to its measurement. For example, a Level 3 fair value measurement may
include inputs that are both observable (Levels 1 and 2) and unobservable (Level 3). The levels of the fair value hierarchy
are as follows:

Level 1: Financial instruments with unadjusted, quoted prices listed on active market exchanges.

Level 2: Financial instruments lacking unadjusted, quoted prices from active market exchanges, including
over-the-counter traded financial instruments. The prices for the financial instruments are determined using prices for
recently traded financial instruments with similar underlying terms as well as directly or indirectly observable inputs, such
as interest rates and yield curves that are observable at commonly quoted intervals.

Level 3: Financial instruments that are not actively traded on a market exchange. This category includes situations
where there is little, if any, market activity for the financial instrument. The prices are determined using significant
unobservable inputs or valuation techniques.

The following table summarizes the valuation of the Company’s financial instruments by the above pricing categories:

Prices With
Quoted Prices Other Prices With
In Active Observable Unobservable
Markets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)

(In Thousands)
March 31, 2012

Common stock $ 46,570 $ 46,570 $ - $ -
$ 46,570 $ 46,570 $ - $ -

December 31, 2011

Common stock $ 46,355 $ 46,355 $ - $ -
$ 46,355 $ 46,355 $ - $ -

Note 21 - Other Items

No significant change.

Q10.1



Statement as of March 31, 2012 of the Priority Health

NOTES TO FINANCIAL STATEMENTS

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses
Adjustments to previously rendered claims reserve estimates are reflected in the statement of operations in the period in
which the estimates are revised. Such reserve adjustments consist of restatements of claim estimates and release of any

margin associated with these estimates. Reserve adjustments were unfavorable by $3.8 million year-to-date, increasing the
prior year-end claim reserve estimates of $141.4 million to $145.2 million.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.
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Statement as of March 31, 2012 of the Priority Health

NOTES TO FINANCIAL STATEMENTS

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.
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Statement as of March 31, 2012 of the Priority Health

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes[ ] No[X]
1.2 If yes, has the report been filed with the domiciliary state? Yes[ | No[ ]
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity? Yes[ ] No [X]

2.2 |Ifyes,dateofchange:

3. Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No [X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]

4.2 If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

5. Ifthe reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NAT[ ]
If yes, attach an explanation.

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2009........coccverne

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2009........coccvevvnee

6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 6/29/2011....cvene

6.4 By what department or departments?
State of Michigan Office of Financial and Insurance Regulation

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]

6.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No [ X]

7.2 |Ifyes, give full information:

8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]

8.2 Ifresponse to 8.1 is yes, please identify the name of the bank holding company.

8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]

8.4 Ifthe response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator].
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC SEC

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

9.11 Ifthe response to 9.1 is No, please explain:

9.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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Statement as of March 31, 2012 of the Priority Health

9.31

10.1

10.2

1.1

1.2

141

14.2

15.1

15.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

If the response to 9.3 is Yes, provide the nature of any waiver(s).

PART 1 - FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]

If yes, indicate any amounts receivable from parent included in the Page 2 amount: S, 13,064,883
PART 1 - INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ 1] No[X]

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA: S 0
. Amount of real estate and mortgages held in short-term investments: G 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

14,21 BONGS......cvoiieeieiicte ettt s
14.22 Preferred STOCK........covuiveevceceeieee ettt
14.23 Common Stock..............
14.24 Short-Term Investments............
14.25 Mortgage Loans on Real Estate
T4.28  AlLOHNEN.......oveeece ettt bbbt st

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 aboVe............cocoverreneersineeneereinenn.

Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No [X]

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations,
F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
Fifth Third Bank Grand Rapids, Michigan
Huntington National Bank Grand Rapids, Michigan
Mellon Trust Pittsburgh, Pennsylvania

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No [X]

16.4  If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address

N/A Prime Advisors, Inc. Bloomfield, Connecticut
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Statement as of March 31, 2012 of the Priority Health
PART 1 - INVESTMENT

17.1  Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:
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Statement as of March 31, 2012 of the Priority Health

GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 A&H loss percent 90.8 %
1.2 A&H cost containment percent 1.1 %
1.3 A&H expense percent excluding cost containment expenses 8.2 %
2.1 Do you act as a custodian for health savings accounts? Yes[ ] No [X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for health savings accounts? Yes[ ] No [X]
2.4 If yes, please provide the amount of funds administered as of the reporting date. 0
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Statement as of March 31, 2012 of the Priority Health

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7
NAIC Federal Type of Is Insurer
Company ID Effective Reinsurance Authorized?
Code Number Date Name of Reinsurer Domiciliary Jurisdiction Ceded (YES or NO)
A&H Non-Affiliates
[92711......cccc [35-1817054.......... [09/01/2011THCC Life InsUrance COMPANY...............uumrmmmmmmmmmemmemmmmmmmmrereresssssesesssesesesereeeeeeee [N, [SSLee [YES..oommuunn
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Statement as of March 31, 2012 of the Priority Health

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

State,

Etc.

Direct Business Only

2

Accident
and Health
Premiums

3

Medicare
Title XVIII

4

Medicaid
Title XIX

5
Federal
Employees
Health Benefits
Program
Premiums

6
Life and
Annuity
Premiums and
Other
Considerations

Property/
Casualty
Premiums

Total
Columns
2 through 7

Deposit-Type
Contracts

© NSO =

Arizona.............

Arkansas.........cooevveeeenerienienennns

California..........
Colorado...........

Connecticut..........ceevveverercreienens

Delaware

District of Columbia............cc.cc......
[T 1o TR

Georgia.............
Hawaii..
Idaho....
lllinois...
Indiana.

Kansas.
Kentucky..

Louisiana..........

Maryland...........

Massachusetts.............ccceevverernnes

Michigan...........
Minnesota.........
Mississippi........
Missouri............

Montana.........cceeeenerereeisniennnns

Nebraska
Nevada
New Hampshire
New Jersey.......
New Mexico......
New York..........

South Carolina.
South Dakota...
Tennessee...

Vermont...
Virginia.....

Washington............cccoevereeeiiiennns

West Virginia....
Wisconsin

WYOMING....cvvorereeeerireeeieisenseieenes

American Samo

U.S. Virgin Islan
Northern Marian
Canada.............

Aggregate Other alien...................
SUbtotal. ..o

Reporting entity

Employee Benefit Plans
Total (Direct Business)

L= PR

1o
a Islands.............

contributions for

....148,241,799

DETAILS OF WRITE-INS

5801.
5802.
5803.
5898.

5899.

Summary of remaining write-ins

for line 58 from overflow page.........cccccoveverernnnes

Total (Lines 580
(Line 58 above)

1 thru 5803 plus 5898)

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(E
(a

)

Insert the number of L responses except for Canada and Other Alien.
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Statement as of March 31, 2012 of the Priority Health

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Mot ern Michigan

GO

spectum H ealth Sysern Munson HedthCare Regonal Health
38-33825583 35-1362830 Systern
352146751
100% 93|%% 5.5%
Ownership Own ers hip Ownership 0.6%
Ownerghip
Pricrty Health .
Managed Benefits, Pr'g%??%tg]w”
Inc.
383085182 NAIG-55561
100%
Ownerghip
Priority Heafth Priority Heath
. FHME Froperties, Gvemment [NSUrance Company
Tr”%gggg%@a”ﬁ LLC Programs, Inc. () Irc. (M)
38-30851 82 320018523 20-159553
MAIC-11520 A C- 12208
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Statement as of March 31, 2012 of the Priority Health

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 T

1 2 3 4 5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company ID Federal (U.S. or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
Members
3383...... Priority Health..........cccocvvivreninnnns 95561...... 38-2715520 | ...vovveveveirene | verrereieieinnns [ Priority Health..........cccovvvvnirinneecsceees 17 S DU Spectrum Health System........cccooovvevivieirennns Ownership......... T
.................................................................................... Munson HealthCare............ccccoevverinrrereireennnen. | OWNEIShIp....... T
.............. Healthshare DBA The Healthshare Group.......... |Ownership......... T
3383...... Priority Health..........cccovveurininnnnne 11520...... 32-0016523 | ... [ e | e Priority Health Government Programs, Inc.............. Ml Priority Health...........ccocevinineenrccisrcee Ownership......... | ..... 100.00 |Spectrum Health System.........c.cccoovveuorivininens v
3383...... Priority Health 12208...... 20-1529553 | ..o e | e Priority Health Insurance Company.............ccccveeee. Ml Priority Health ... | Ownership......... | ..... 100.00 | Spectrum Health System..........ccocoeveviirenivine | veverenenns
3383...... Priority Health..........ccccooveevieiens | e 38-2715520 | ..ovevieeeieies [ ereeereieirieins [ PHMB Properties, LLC.........cccooveurviereiierieeiens 17/ I Priority Health ... | Ownership......... | ..... 100.00 | Spectrum Health System...........cccocvvvrerievcnies | cevririnnnns
3383...... Priority Health..........cccccovievviieiens | eviienne 38-2663747 | ...veevreeereiees | eereeereinisieies [ e Trinity Health Plans...........ccccooveniiencnniens Ml Priority Health............cccovievviceicecc Ownership......... | ... 100.00 | Spectrum Health System...........cccccvivverieincnris | ceveeirenns
3383...... Priority Health............ccccoovviviieiiis [ 38-3085182 | .....ovvveverere | oo e Priority Health Managed Benefits, Inc..................... Ml............. NIA............... Spectrum Health System............ccccvveverrirnnns Ownership......... | ..... 100.00 | Spectrum Health System...........c..cccoevrvervevvccries | coeiriinnas
Asterisk Explanation
1 Spectrum Health Systems (EIN 38-3382353), Class A Shareholder - 93.9%; Munson Healthcare (EIN 38-1362830, Class B Shareholder - 5.5%; Heathshare (EIN 38-2146751, Class B Shareholder - 0.6%




Statement as of March 31, 2012 of the Priority Health

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Response

NO

Explanation:
1.

Bar Code:

* 955 6 120123650000 1 *
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Statement as of March 31, 2012 of the Priority Health
Overflow Page for Write-Ins

NONE
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Statement as of March 31, 2012 of the Priority Health

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © NGk W

_
o o

Book/adjusted carrying value, DECemMDEr 31 Of PHOT YEAT.........ccciueieieieirieie et nann
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Current year change in encumbrances.............
Total gain (loss) on disposals............
Deduct amounts received on disposals............ccceverrreierrennnn.

Total foreign exchange change in book/adjusted Carrying VAIUE............cvurieenririrnrenrireiecnsiseee s ssesenn
Deduct current year's other than temporary impairment reCOGNIZEA..........covuiueieieiiinieeese s
Deduct current YEar's depreCiatioN. ...ttt
Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).........cccevvrerrerinreesiieiesssssesssseneesssenees
Deduct total NONAAMItIEA @MOUNLS...........ccoviieieiiieice et a s bbb ssnsenes
Statement value at end of current period (Line 9 MiNUS LINE 10).........cccuiuiueriiiiiiictciecices e ssseenens

................................. 2,121,164

................................. 1,042,708

................................. 1,280,498

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest, December 31 of prior YEar..........c.ccvvevvievevevvevrerereeseeereins
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
Accrual of discount.............cceevivnne
Unrealized valuation increase (decrease).
Total gain (loss) on disposals
Deduct amounts reCeIVEd ON QISPOSAIS.........c.uuwrrerriririeieineiceie sttt
Deduct amortization of premium and mortgage interest points and commitment fe€s.........ccovvreieieirieeeseee s
Total foreign exchange change in book value/recorded investment excluding accrued interest............cocovevevevviercerrevennne.

. Deduct current year's other than temporary impairment reCOgNIZE............cvvuriereiiinreieieese e
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Total VaAlUGHON GIOWEANCE. ........cvuiiieireiciie ettt bbbttt s s

. SUDLOLAl (LINE 11 PIUS LINE 12)....euveieierrireeieeeisiieeise ettt sttt ettt
. Deduct total NONdMItEEd @MOUNES..........curiierieiiiciceci bbbt
. Statement value at end of current period (Line 13 MiNUS LiNE 14)....... i sssssesssssssssessenas

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

Book/adjusted carrying value, DeCember 31 Of PHOT YEAT............ccviueiveiciiireeie ettt s
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.............ccoovevieevceieicscsieenn
Accrual Of dISCOUNL.........ccvureriirererieercererr e e
Unrealized valuation increase (decrease)
Total gain (loss) on disposals....................
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................
Total foreign exchange change in book/adjusted carrying value.......

. Deduct current year's other than temporary impairment recognized.............ccocovvereenee
11.
12.
13.

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNS..........c.cvrireirririreee e
Statement value at end of current period (Line 11 MINUS LINE 12)......ccveuiiiiieiieiisiesesisisissiessessssssiesssssssssesssssesssssssesssssneas

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook w2

S2ze

Book/adjusted carrying value of bonds and stocks, December 31 Of Prior YEar ...
Cost of bonds and SLOCKS ACQUITEA...........c.cvcuiveiiieiiiee ettt bbb bbbt aena
Accrual of discount
Unrealized valuation increase (decrease)
Total gain (loss) on disposals
Deduct consideration for bonds and stocks disposed of
Deduct amortization Of PrEMIUM............ccueiiiiieie ettt nans
Total foreign exchange change in book/adjusted Carrying VAIUE............c.ccueveveeveieeireeieesesee et
Deduct current year's other than temporary impairment reCOGNIZEd...........covuiveieiirreieieicese e
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7+8-9).........ccceevrrrrererersreerseseseessees s

. Deduct total Nonadmitted @MOUNLS...........ccovueieiciieic ettt nes
. Statement value at end of current period (Line 10 MINUS LINE 11).....ovuiirsioreisiisiesissiissssesss s sessensssssssssnssssssssssssnssseses

2,889,533
683,137
12,281,407
.................................... 199,132

................................ (5,223,933)
................................. 2,854,468
............................... 57,748,832
.................................... 765,314
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Statement as of March 31, 2012 of the Priority Health

During

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

the Current Quarter for all Bonds and Preferred Stock by Rating Class

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

ClASS T ().uvvvrevireiseiirieieieiese ettt e

ClASS 2 ()...uvviecveiiiee ettt na bt

(00T - ) OO

ClASS 4 ()...veeverrerrereeeeereeeiseesseeee ettt et

ClASS 5 (B)...vvvrieireiseisieie ettt

ClASS B ()..vvvrevaerrereirieiseisieisete ettt

Total Bonds

........................ 303,376,728

.......................... 23,346,044

........................ 117,000,157

............................ 4,827,980

........................ 126,012,511

............................ 3,762,735

............................... 665,202

........................... (2,014,993)

........................ 295,029,576

.......................... 22,396,295

........................ 303,376,728

.......................... 23,346,044

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

CIASS Tttt

ClASS 2.ttt sttt

ClASS 3.ttt

ClASS 4.ttt

Class 5

ClASS B...vvvvvvvreerieissiestse ettt

Total Preferred StOCK.........coviiiiiieieiciiee et

Total Bonds and Preferred Stock

........................ 326,722,772

........................ 121,828,137

........................ 129,775,246

........................... (1,349,791)

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC1§........ 0; NAIC2$%

0;

NAIC 3§........ 0;

NAIC4S.......... 0;

NAIC5S.......... 0; NAIC6S.

......... 0.




Statement as of March 31, 2012 of the Priority Health

SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtaIS......coeveveereeeereireeireireies | v 188,360,326 |........c...... XXX vivivvvrireeneinene | eveeeinsinssiennsenns 190,442,258 | ...coovvvvrereeinn, 1,578,756 | ..ovovveveecieeeriisiinenes 76,816
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT.......ccueieviirieieise ettt snsns | sssessessssessessessssensenes 201,825,430 | oo 183,554,163
2. Cost of Short-term INVESIMENS ACAUITED. .........c.cvueiiriieieicce ettt b bbbt snas | seveesssssssessesssssssans 108,045,306 | ...coovvevreereiirin. 531,690,555
3. ACCIUAL OF BISCOUNL. ..ottt | betbtssb bbb 1716 | s 2,582
4. Unrealized valuation INCIEASE (ECTEASE)...........wururrereererruseesreereiseesseeseeseesessasesesseesseseesesseessessessessessessessessessessasssessesssssnes | 1essesssssessessassssssessasssessessessasssnssasss | 2esssnessssossssssessanssessessassnsssnssassnenns
5. Total gain (I0SS) ON QISPOSAIS........cccviueiiiiieieicreiit ettt sttt a bbb s bbbt s ae bbb s ae s s s b bssebenans | sbsebesssesesssesesasaebessssesesnas 1,054 | oo 1,275
6. Deduct consideration received ON dISPOSAS............c.ueviviiieieieiieie ettt bttt b st ssbestesaes | evsesssessesses e sessenaens 120,352,741 | oo 508,803,854
7. Deduct amortization Of PIEMIUM..........cociiiuiiicieieee ettt bbb s bbb s bbb s s s st ssebebnsnns | ebessssebesinsesessssebensstenas 1,160,442 | oo 4,619,291
8. Total foreign exchange change in book/adjUStEd CArTYING VAIUE............ccuiururiiieieireieiisciei ettt ettt | reesestessss st eeesessess s b bs s s st s sessans | sebsessessess e b e st es s et s b st et ens e
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........oueuiurirriiiririieeireeeeseiseeeee e tesseseens | setsssessssssssesesssssssssenssesessnssssesssanes | essessesssssssensesessnsessessessssessessssnsane
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7T+8-9).........ccccevirririeririreieieseeseesssssiesees | evresessssessesssessessens 188,360,323 | ..cvvveeeeiie 201,825,430
11, Deduct total NONAAMILIEA @MOUNTS.........c..cviieerieiiiirerrse ettt s s eees | HfeEb s e neE e E sttt nns | sersne st sn e en bbbt
12. Statement value at end of current period (Line 10 MINUS LINE 11)...uvucviiiiisiiiiiiieiieiisiesssisrssssssssesssssssessesssssssessessesssssssessens | sossesssssssessessessssassans 188,360,323 | ..o 201,825,430

QsI03




Statement as of March 31, 2012 of the Priority Health

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI105, QSI06, QSI07



Statement as of March 31, 2012 of the Priority Health

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Total gain (loss) on disposals

. Statement value at end of current period (Line 10 minus Line 11)

. Book/adjusted carrying value, December 31 Of PriOr YEAI..........ccoveieveiierieieieeee ettt

. Cost of cash eqUIVAIENES ACUINET..........cveuiirieieice ettt

o ACCIUAL OF QISCOUNL.......euvtieite bbbttt

. Unrealized valuation iNCrease (AECTEASE)........vvurreiriiieieiriiiseieieise ettt ettt

. Deduct consideration received 0N diSPOSAS............c.ccrveriueiicreieieieiie e

. Deduct amortization of PremiUML.............ccccciieiicicee e bbb

. Total foreign exchange change in book/ adjusted carrying ValUe..............cccceuevienieesiceeeee e

. Deduct current year's other than temporary impairment reCOgNIZEd............vverurerriereerinieeseseeeseesesesseens

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)..........ccoeververreererrerierernnne

. Deduct total nonadmitted @MOUNLS...........cccocieiricieieierics et b s

............................................ 1,508,512

............................................... 682,054

............................................ 2,180,000 |...oovvirrrinririn s
................................................. 10,566 | .ooovvvcrerrecinrinciiensinninnn 1,608
.......................................................... 0 [ e 1,508,612

............................................ 1,508,512

QsI08




Statement as of March 31, 2012 of the Priority Health

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QEO01, QE02, QE03
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Statement as of March 31, 2012 of the Priority Health

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Special Revenue and Special A t
B128MJ Q7 8| FHLMC GOBATT......cvvvreuirvesisessessssesesssssessesssssesssssssssses st ssssssssssenss | sesssenses ....02/24/2012 | JPM-MTGS 1,031,353 997,832 1,067 |1
3136FT 3H 0 |FNMA ....02/28/2012 | JEFFERIES & COMPANY. 1,000,000 1,000,000 1
3137EA DB 2|FHLMC .01/20/2012 | CITIGROUP/ELECTRONIC 1,286,298 1,300,000 858 |1
3138A4 U8 9 |FNMA #AH2986 ....02/24/2012 | JEFF-MTGS 969,893 920,967 1,126 |1
31416W UW O [ FNMAHABTATB........ovveermerreieerreiissesesissesssisssssssssessssss st snssesssnssssssssnes. | sesessesnos ....01/04/2012 | JEFF-MTGS 485,816 464,063 767 |1
31418A  BA 5| FNMAFMADIBZ........uorvevruuirressaaesessisessessssessessosessesssssssesssssesssss s sess s sess s ssssssesssssssssssssssessesssessssssnssssssss | sossneeses ...01/03/2012 | WELLSMTG 460,608 447,804 479 |1
31418A DY 1 [ FNMAEMATOTB......cvveeieriesiereesiessesssessssssesssssssessssssessss st sssssssessss s sssssssssssssssesssssssssssssnessesssnns. | noseessesos ....02/24/2012 | CANTOR FITZGERALD & CO 1,033,788 995,224 1,161 |1
938782 CW 7| WASHINGTON DC MET AREA TRAN AUTH. .....ciiiuuiiiiiesinnesiesssssssssssssssssessssssssssssssssssssssessssssssssssssessees | sossesssoos 02/28/2012 | BARCLAYS AMERICAN 585,445 500,000 5931 |1FE
3199999. Total - Bonds - U.S. Special Revenue & Special Assessment: 6,853,201 6,625,890 11,389 | .. DS, S
Bonds - Industrial and Miscell
141781 AY 0|CARGILL INC. ...01/25/2012 | CITIGROUP/ELECTRONIC. 269,740 250,000 2,273 |1FE
38141G GS 7|GOLDMAN SACHS GROUP INC .01/19/2012 | GOLDMAN SACHS 124,831 125,000 1
46625H JD 3 |JP MORGAN CHASE & CO ...01/13/2012 | JP MORGAN 248,668 250,000 1FE
694308 GV 3| PACIFIC GAS & ELECTRIC.........evivvirrreisiessisissssssssessssssessssssssssssssssssssssssssssssssssssssssssssssssssssssssnses | sossesessos ....02/27/2012 | BANK OF AMERICA 557,280 500,000 6,257 |2FE
78355H JR 1 [RYDER SYSTEM INC......iviueuirriimereeisseresissessessssessssssessessssessssssssssssssaessssssessssssssssssssessssssssssssssssesssssen | aosessnnnes ...02/01/2012 | BNP 528,068 505,000 3,191 |2FE
786514 BR 9| SAFEWAY INC......oiiiriiiiieiiisesiiessise s sssse st snisssnes | aovisseses ....03/01/2012 | HSBC. 544,210 500,000 1,458 | 2FE
828807 BT 3| SIMON PROPERTY GROUP LP........ccooiiriiiriisisressiessssisssssssssesssssssessssssssssssssessssssssssssssssssssssnsesssssnns | nossessssos ....02/21/2012 | MK 575,095 500,000 9,574 | 1FE
887317 AN 5| TIME WARNER INC.......ooiriviummeiriiseiesissesissssessssss s st s snsies | eseesssnos ....02/27/2012 | CITIGROUP/ELECTRONIC 532,480 500,000 2,556 |2FE
94106L  AX 7 | WASTE MANAGEMENT INC......oourvermmmrriissmnessesssssssssssssssssssssssssssssssssssssssssssssssssssssssessssssssssssssesssssnss | sossesessos ...01112/12012 | RBS 508,070 500,000 5,019 |2FE
21686C AD 2 |RABOBANK NEDERLAND UTR ....02/07/2012 | NOMURA SECURITIES COMPANY LTD 1,027,700 1,000,000 1,969 | 1FE
423012 AA 1[HEINEKEN NV .03/29/2012 | VARIOUS 499,934 500,000 2FE
63254A AA 6| NATIONAL AUSTRALIA BANK ....03/06/2012 | HSBC. 250,095 250,000 1FE
881575 AA 2| TESCOPLC [ ...03/01/2012 | BANK OF AMERICA 581,405 500,000 8,479 |1FE
3899999. Total - Bonds - Industrial & Miscellaneous. 6,247,576 5,880,000 40,776 |.......... DS S
8399997. Total - Bonds - Part 3 13,100,777 12,505,890 52,165 | ......... PO S
8399999. Total - Bonds. 13,100,777 12,505,890 52,165 | .....co... P S—
Common Stocks - Mutual Funds
233203 58 7 [DFA EMERGING MRKTS VALUE........coeiiviuurreiieriesiessisssesessssessessssessssssessessssssssssssesssssenessssssessssssnenss | aossssnies ...01/31/2012 | VARIOUS 3,915.105 101,219 XXX L
693390 70 0|PIMCO FDS TOTAL RETURN - INST ....03/30/2012 | MELLON BANK 6,863.985 76,250 XXX L
922040 10 0| VANGUARD INSTL INDEX FUND .03/29/2012 | VANGUARD FUNDS, 491.839 63,182 XXX L
922908 44 7|VANGUARD MID CAP INDEX-SIGN ....03/21/2012 | VANGUARD FUNDS 23.021 735 XXX L
922908 87 6| VANGUARD SMALL CAP INDEX FUND........ovuiiuimiiismniissssiesssssssssssssssssssssssssesssssssssssssessssssssssssssennes | sossesseses ....03/21/2012 | VANGUARD FUNDS 29.532 1,112 XXX L
9299999. Total - Common Stocks - Mutual Funds 242,498 XXX
9799997. Total - Common Stocks - Part 3 242,498 XXX
9799999. Total - Common Stocks 242,498 XXX
9899999. Total - Preferred and Common Stocks. 242,498 XXX
9999999. Total - Bonds, Preferred and Common Stocks 13,343,275 XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Statement as of March 31, 2012 of the Priority Health

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock Stated or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends |Contractual| Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
36202V XU 0| GNMA#B1099T........orvrierrireererierieerienseeesseesnnes | eeee 03/01/2012| MBS PMT. .21,969 06/01/2034/1...........
36291E RM 5| GNMA#626092.........c.covermerreirciieiieeineniseiseisannes | ceeee 03/01/2012 MBS PMT. 1,238 03/01/2034/1...........
36291S PT 1| GNMA#636834 .103/01/2012| MBS PMT. 776 11/01/2034{1...........
36295N ND 5| GNMA #675488 .103/01/2012| MBS PMT. 31,015 06/01/2038|1..
36295Q LK 4| GNMA#677230 .103/01/2012| MBS PMT. 13,318 08/01/2038|1...........
362955 C8 7| GNMAHBTBT95........covreeeceereirerieereeeiesieeesseessnes | eeee 03/01/2012| MBS PMT. .30,684 12/01/2037{1...........
36296K MW 9| GNMAHBI3AT3.......oovvviieieieeieeeeieeseisnnes | eeee 03/01/2012 MBS PMT. 7,204 06/01/2038|1...........
36296U HC 7 |GNMAHT01427.......cooiverieierinierierisseesinsnins | e 03/01/2012| MBS PMT. 17,431 11/01/2038| 1...........
37611C  AB  2[GNMA 2007-75B.....cooovvrrcereierseeieseeissesssssnens | enee 03/01/2012| MBS PMT. 112,135 11/01/2014/1...........
38373M  TE  0[GNMA2006-9 B........covoervriiererrririreniersesssierisnies | cenes 03/01/2012{ MBS PMT. 135,540 11/01/2018/ 1...........
383738 RL 3| GNMA 2003-22 C.....coouvrmrerrrrerirerireeereessessenienens | eeee 03/01/2012| MBS PMT. 51,134 11/01/2017{1...........
38376G BS  8|GNMA2009-99 A........cooouicrinniciiinississicesinniis [ 03/01/2012| MBS PMT. 2842 | 2,882 | 2,887 | 2,843 | | e (1) | e (1) e | e 2,842 | [ | 0 [ 03/01/20171...........
912828 BH  2|US TREASURY N/B......coovrernriniieierneineienssinnens | e 02/28/2012| RBS 370,466 | ........... 350,000 (T4) [ e | o000 350,697 | s | s 19,768 | ...... 19,768 | ........ 8,010 |08/15/20131...........
912828 LZ  1|US TREASURY N/B......ccooorsrirrirnrsrisnisnissnessensssnes | vene 02/28/2012| RBS 261,806 | ........... 250,000 27 | | e 289,518 | i [ 12,287 | ...... 12,287 | ... 1,321 | 11/30/2014/1...........
0599999. Total - Bonds - U.S. Government.. 1,057,558 ,025,286 0 (455) 0].1,025501 | coiiiien0 | e 32,055 | ... 32,055 | ... 12,624 |...... XXX... |.XXX..
Bonds - U.S. Special Revenue and Special A
31283H S9 7 |FHLMC GO1444.........cooveceereineieresinceeseinens | oo 03/01/2012{ MBS PMT. 3427 3,421 (3) 08/01/2032| 1...........
31287X  Z8 2| FHLMC CT70767.......covmivririrrerrierinerienireniseennns | s 03/01/2012| MBS PMT. 25461 | v 25,461 (12) 09/01/2032| 1...........
3128JM  2C O |FHLMC 1B2670........ccvrerirererecrerinerierieriseesensnees | eeee 02/01/2012| MBS PMT. 4,915 4,915 0 12/01/2034{1...........
3128K6 5B 2| FHLMC A4B242.........coocvirieiiineieieeeeesseinees | e 03/01/2012{ MBS PMT. 13,353 | e 13,353 11 07/01/2035| 1..
3128M1  C7  2[FHLMC G119%.......iiiriiciinerreresesceisninens | e 03/01/2012{ MBS PMT. 9,850 .9,850 2 05/01/2021|1..
3128M1  KY 4 [FHLMC G12211...cceiiciecinenenereeiseesseinees | oo 03/01/2012| MBS PMT. 1,610 | e 11,610 8 06/01/2021|1...........
3128M1  NX 3 FHLMC G12306..........ovveeeeerereerererereeeneeeneeresneenns | covee 03/01/2012| MBS PMT. 10,228 | e 10,228 | ..oocovvreneee 10,325 | oo 10,230 2 2) 07/01/2021 1..........
3128M4 K6 9| FHLMC GO2717.....coovirerereererisniserieniesesenssninens | aeens 03/01/2012| MBS PMT. 24814 | . 24,814 | oo 24520 | oo 24806 | ..oocverrererinns | e 8 LT RO ISV 24,814 | oo [ | e (V] IO 231 |02/01/2037| 1...........
3128MJ  BP 4 |FHLMC GO8045..........coveveerirrircerseiseineiiesiseinns | eeee 03/01/2012| MBS PMT. 13,651 | s 13,651 | oo 13,566 | .ooovrrrnnes 13,649 [ .o | e 2 Y2 ISR ISV 13,651 [ v | eereeeieeiiiene | eevreeieenns (V] IO 112 |03/01/2035| 1...........
3128MJ  BQ 2 |FHLMC GOBO46...........covererrirrercerrinerierienineenee | eeee 03/01/2012| MBS PMT. 35,112 | 35,112 | 35,639 [ 135,122 | i | s (10) (10) 03/01/2035( 1...........
3128MJ  CJ 7 |FHLMC GOBO72.......covvveerenrirrireersniseiseniesiseenns | eeee 03/01/2012| MBS PMT. .23,030 15 15 08/01/2035( 1...........
3128MJ  F4 7 |FHLMC GO818B.......ccocverriervrreirerisnieireninsissereniiens | e 03/01/2012{ MBS PMT. .38,050 ,050 | ciivrernnn 37,682 | 38,043 | e | s 8 8 03/01/2037{1...........
3128MJ  LL 2 |FHLMC GO8330.......courveuerirrirrereesmeinsenserienssneenee | eeee 03/01/2012| MBS PMT. 36,949 | v 36,949 | ...........37,365 | ...........36,966 | ..ooooriiiiinnns (17) 01/01/2039| 1...........
3128MJ QG 8|FHLMC GO8454.............covvicriricinicniiscicesesiins | e 03/01/2012f MBS PMT......coovviniiirmnrncinrinens | erverisnseirersninsines | oveeriens 144364 | ............ 144,364 | ........... 149,959 | ........... 144,640 | ......ccoovvnne.. (276) 07/01/2041{1...........
3128MJ QU 7 |FHLMC GOB4BB...........coovverreieirerrnicirerseisereiiiens | e 03/01/2012{ MBS PMT. 6,114 6,114 (2) 11/01/2041
3128MM  CQ 4| FHLMC G18078.......coovvreerrierericererineiseesisersnineine | eees 03/01/2012| MBS PMT. 9,128 9,128 4 10/01/2020
3128MM DG 5| FHLMC G18102.......ccivrereiervereirerisissieniseisnseen | eres 03/01/2012{ MBS PMT. 4,536 4,536 (1) 02/01/2021
31292H R7 1| FHLMC COT410. ..o | ceens 03/01/2012| MBS PMT. 2,161 2,161 (1) 10/01/2032( 1...........
31292H RZ  9|FHLMC CO1404.........oooriverierireesciseiniiesiienins | oo 03/01/2012| MBS PMT. 897 897 0 10/01/20321...........
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1’6030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22

F 11 12 13 14 15 NAIC

¢} Current Foreign Bond Desig-

r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation

e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock Stated or

i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends |Contractual| Market

CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)

312920 BQ 2| FHLMC CO184T........covvviviririnrierinnrirerienisninnns | e 03/01/2012| MBS PMT. . 15,814 5 06/01/2034|1...........
312920 BR 0| FHLMC CO1848........ccooomerrrereererierrseeisenieniseennns | e 03/01/2012| MBS PMT. . 14,776 (6) 06/01/2034|1...........
312941 3N 5|FHLMC A93505........coririeiiiernnireierisieeeesiseisnienins | e 03/01/2012{ MBS PMT. . .70,571 (61) 08/01/2040( 1...........
312945 ZD 3| FHLMC A97040........c.coovrveereeresrerieresieseesssiessenias | e 03/01/2012| MBS PMT. . 44,611 (47) 02/01/2041|1...........
31294K  YC 3 |FHLMC EO1607......covivrerirrereerseiserseriesesseesenianees | eeee 03/01/2012| MBS PMT. . 10,746 (3) 04/01/2019| 1.
312969 7B 8|FHLMC B17190.....ciiirrireiersnissierisesesensssisennnens | e 03/01/2012{ MBS PMT. . 46,385 1 11/01/2019 1...........
312969 FY 9 FHLMC B1B483.......oooveeeeeeeeeeseeesieeeeee s | e 03/01/2012| MBS PMT. . 7,751 (3) 09/01/2019| 1...........
31297C KU 3| FHLMC A24807.......ccoveerrrriererneieiieriseseinsiersnis | e 03/01/2012{ MBS PMT. . .38,741 9 07/01/2034{1...........
31297C  ZQ 6| FHLMC A25251.......cvoieririncieniereneeississiienins | v 03/01/2012| MBS PMT. . 17,474 (13) , 08/01/2034|1...........
31297E  UN 4 |FHLMC A26889........cccooerirrireirreiseiieniesiseesesinnes | eeee 03/01/2012{ MBS PMT. . 862 0 862 09/01/2034|1...........
31297G  FG 1| FHLMC A28267........coovvereriirienieisirneiessniseeenines | e 03/01/2012{ MBS PMT. . 39,114 ()] T S 39,114 | i | e 11/01/2034/ 1...........
31297M  QE 1 [FHLMC A32253........cooeerceecrierieriesecenssisensenins | e 03/01/2012| MBS PMT. . 2,330 (V1 ISP ISR 2,330 | coveererenieen | e | e (V1 IO 19 [04/01/20351...........
31297N  TA 4 [FHLMC A33245.......cooirieieeieriessceesessinnins | oo 03/01/2012| MBS PMT. . 22,386 25 | e | e 22,386 [ ..ocveeririeiinns [ e | e (V] I 174 102/01/2035| 1...........
31335H 4P 5| FHLMC C90830.......ccrruerimrrierirerirrerriissrinenienies | cvees 03/01/2012| MBS PMT. . .20,940 10 [ v | e 20,940 [ ..o [ | e (VN I 153 | 05/01/2024| 1...........
31335H  5F 6| FHLMC CO0846..........ccoomrerrrcerrieereriserisenienins | ceens 03/01/2012| MBS PMT. . 13,919 (6) 13,919 08/01/2024
3133XE 5D 7|FHLMC 0606 Y......cooeverrriereriiieererieisernsieisnienenes | ceene 03/28/2012{ MBS PMT. . 17,899 (37) 17,899 12/28/2012
31371H D9 6| FNMA#252228............ccoorveirerieriecneeisniserienins | ceens 03/01/2012| MBS PMT. . 97 0 12/01/2028
371K T6 8| FNMAH2544T3.....oooeeeieeiesieeiseesninens | s 03/01/2012| MBS PMT. . 3,052 (2) 10/01/2017{1...........
31371K UC 3| FNMA #254479.......ccovvovirerierineenniesnisersesiesenns | s 03/01/2012| MBS PMT. . 1,233 0 10/01/2032(1...........
31371K WK 3| FNMA #254550.........cuevirrerceiseeneriesiesiseesssnisens | eeee 03/01/2012| MBS PMT. . 4,313 (3) 12/01/2032(1...........
31371 F2 0 |FNMA #254985 OO IO 03/01/2012{ MBS PMT. . 12,467 12,560 2 2) 11/01/2023| 1..
31371L K2 4| FNMA#255113..cciieeicieeissiserienieseseesssinnns | eeee 03/01/2012| MBS PMT. . .21,533 .21,603 (1) (1) 02/01/2024|1..
31371L  SJ 9| FNMA #255321 [ 03/01/2012| MBS PMT. . 11,874 . (6) (6) 07/01/20241...........
31371L Z2 8| FNMA#255561.......oouvirircerierineriesieneseesneinnns | e 03/01/2012| MBS PMT. . 10,009 | oo 10,009 | .ooovrveneee 10,163 | coovovvrerees 10,012 (3) (1<) ] SN IO 10,009 [ .o | v | v (V] I 115 | 12/01/2024|1...........
31371M  GF 8 FNMA#255898..........ooreeririerieriecieesssiserienins | oo 03/01/2012| MBS PMT. . 35,396 | .o 35,396 | ..ooovrrrne 33,781 | o 35,350 46 LT RN ISR 35,396 [ ..oovvrrirenins [ e | e (V] IO 305 |10/01/2035|1...........
3M37IM MG 9| FNMA #256059.........ccrerrerieiierieeiseisseiseiieeens | ceens 03/01/2012| MBS PMT. . 1,398 | s 11,398 | oo 11,345 | oo 11,397 [ | e 1 LI (TSN ISR 11,398 [ i | e | eevreeieenns (V] IO 108 | 01/01/2036] 1...........
3137IN  CJ 2| FNMA #256673 e 03/01/2012| MBS PMT. . 41,368 47 47 04/01/2037|1..........
3137IN DR 3|FNMA #256712 N 03/01/2012| MBS PMT. . .27,068 2 2) 05/01/2037|1...........
3M37IN P2 5[FNMAH257041 ... | e 03/01/2012{ MBS PMT. . B3711 | ieeerenB3711 | e 83,457 | 83,702 [ s [ v 9 9 01/01/2038( 1...........
3137IN  ZP 3| FNMA#257350........cccncereriririerierieceseesssisenienins | ceens 03/01/2012| MBS PMT. . 29,669 | vooveerrnn29,669 | 30,119 [ 29,679 [ i | e (10) (10) 09/01/2038| 1...........
31374G WG 8| FNMA #313947 ..o | e 03/01/2012| MBS PMT. . 400 0 01/01/2028|1...........
31385 LC  O|FNMA #545823 [ 03/01/2012{ MBS PMT. . 2,686 2,686 | .o 2,782 | 2,688 2 2) 08/01/2017
313850 RN O FNMA #545993..........covumrirerieeirsecrsseissisessesiseennes | e 03/01/2012{ MBS PMT. . 3,323 3323 | 3414 | 3,325 2 2) 11/01/2032
31385W 2D 0 |FNMA #555272 e 03/01/2012{ MBS PMT. . 5,853 5,853 | . ...6,005 | ... 5,856 (3) (3) 03/01/2033
31385W  2S 7 |FNMA #555285.........ccooevirrercersriserseriesesneesssninnes | oeeee 03/01/2012| MBS PMT. . 3,812 3812 | s 3,877 | ... 3,813 (1) (1) 03/01/2033| 1...........
31385X  BD 8| FNMA#555436.........corvrereercirniinsiiesiesiseesessinnes | eees 03/01/2012| MBS PMT. . 14,108 | e 14,108 | ..coovvvnne 14,600 | .coooovvenees 14,120 [ oo | e (11) (1) 05/01/2033| 1...........
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31385X NR 4 |FNMA #555800........cc0ererreriinrinniierieneneessninnns | ceeee 03/01/2012| MBS PMT. 18,856 | oo 18,856 | ..coovrvene 19,026 | ..ocvvvenee 18,859 (4) () [N IO 18,856 [ ..ovveuvicriens | v | cevirerireinns (V1 I 171 110/01/2033| 1...........
31388K GA 4 |FNMA#B06893.........cooeverrerereererierieneseesseinens | eeee 03/01/2012| MBS PMT. 1,341 1,341 | s 1,380 | oo 1,341 (V1 ORI ISR 1341 [ e | e | e (V1 IR 8 | 10/01/2031{1...........
31388L  C8 1 |FNMAHB07695..........coouvercererneiserierieeiseiseseinnes | eeee 03/01/2012 MBS PMT. 159 159 165 | v 159 0 159 | oo | e | e (V1 IO 2 | 11/01/2031{1...........
31388R  GT  8|FNMA#HB12310........coeviiirierrerirerirerneesnissrienins | e 03/01/2012| MBS PMT. 2,113 (3) [ cerneerrrireris [ i 2,113 09/01/2016|1...........
31389U TR O FNMA#636060............cccrrverrrerrerireeirseersniserienins | ceens 03/01/2012{ MBS PMT. 81 0 81 04/01/2032(1..
3138A2 BQ 1 |FNMA#AHOMG..........coovvrirnrirernrrniieineieiiensninenes | e 03/01/2012{ MBS PMT. 78,524 (V1 U IO 78,524 12/01/2040( 1...........
3138A5 FX  5|FNMA#AH3T8T. ..o | e 03/01/2012| MBS PMT. 47,252 30 | e | e 47,252 02/01/2041|1...........
3138AF  C2 4 [FNMAHAIBBS........ccooiereieieienieeieeiseeninnins | oo 03/01/2012f MBS PMT......ccoocviiirirnrieinrinens | erversnineirersnineenes | oveeriens 100,675 (174) [ oo | v 100,675 05/01/2041(1...........
3138AH XV 3[FNMAHAIA291........oiiircienieeenirsesienies | e 03/01/2012| MBS PMT. .28,565 [Z22) | TSR ISR 28,565 06/01/2041|1...........
31391D DD 2| FNMA#663500..........ccccrrrerirrcrrcrireeirneessnisniiceens | ceens 03/01/2012{ MBS PMT. 908 0 908 10/01/2032(1...........
313910 UM 3| FNMA#E68168...........cocovvverierirriinisniserieriresinns | e 03/01/2012{ MBS PMT. 192 0 192 11/01/2032[ 1...........
31391Q S8 8|FNMA#B73843.......ccovveericrieeieeeeissiseriresieeenes | e 03/01/2012| MBS PMT. 3,352 ()] N IS 3,352 10/01/2017{1...........
31393Q N3 2|FHLMC 2614 KB......coooeeeeeiieiieriecseeiseissniciens | e 03/01/2012| MBS PMT. 49,346 (R1G10) ) ORI ISV 49,346 06/01/2012|1...........
31393W VO 7 [FHLMC 2641 Kd...oovvoeieiceerseiseiesineiies | e 03/01/2012| MBS PMT. 24,123 (34) [ oo [ i 24,123 06/01/2014|1...........
31397N  E5  O[FNMA 2009-31 A....ovvvvrrireerrinereriesiseesseesssinenes | ceens 03/01/2012| MBS PMT. 45,404 (54) 45,404 06/01/2017
31398E  AB O |FHLMC 3544 KA.......ooooviriirriiiereinerenssisseeniens | e 03/01/2012{ MBS PMT. .90,157 (117) ..90,157 01/01/2016
31400C  6F 6| FNMA#684070...........ocorrerrrrerirerireceseeisniserienins | ceees 03/01/2012| MBS PMT. 4,213 (1) 05/01/2018
31400W  T7 5 [FNMAH#B99974........coovvreicirnnrineresiesiseesssninnes | eeee 03/01/2012| MBS PMT. 6,006 (3) 04/01/2033| 1...........
31401B VB 8| FNMA #703610.......cccvremrreerirerireereinniserireniesenes | e 03/01/2012| MBS PMT. 5,998 4) 06/01/2018|1...........
31401W VO 7 [FNMA#720740........ocieieeeererisereriesiseesssninnes | eeee 03/01/2012| MBS PMT. 6,495 (1) 07/01/2033| 1...........
31402Q CF  6|FNMA#734570.........cocovvrveiieriiiricnnisnieseniens [ 03/01/2012{ MBS PMT. 6,648 0 08/01/2033| 1..
31402R  JV 2| FNMAHT35676........coooceeeeririerierireceseeissisenienins | ceees 03/01/2012| MBS PMT. .96,219 (210) (210) 07/01/2035(1..
31402W LY 2 |FNMAH#740243........coovivieiciseineieeieeseissninnes | e 03/01/2012{ MBS PMT. 9,292 (1) (1) 10/01/2033(1...........
314030 T8 2| FNMAHTABBTS. ... | e 03/01/2012| MBS PMT. 13,110 , (2) (2) 09/01/2036| 1...........
31403U  3H 2| FNMAH758700..........coscerrririrerierieeerneessniserienens | ceens 03/01/2012| MBS PMT. A3,321 | s 13,321 | oo 13,021 | oo (TCHE T ORI IR 3 I [N IO 13,321 11/01/20191...........
31403V GR 4 |FNMA#759008.........ccommrerrireerrrenerieriesesseesessinees | oeeee 03/01/2012| MBS PMT. 14,262 | oo 14,262 | oo 14,155 | oo 14,259 [ .o | e 3 K I (TS IO 14,262 01/01/2034|1...........
31404D QG 6| FNMAHTB5555...........coevrerieeeeeseessnins | e 03/01/2012{ MBS PMT. 1,350 .1,350 21,330 | e 1,350 0 12/01/20331...........
31404) QD O FNMAHTT0052.......ccocvmirreriererinrinceerinersessserersninee | ceves 03/01/2012| MBS PMT. 5,099 5,099 L5147 | ... 5,100 (1) (1) 03/01/2019| 1...........
31404K  TB 8 |FNMAH#771046.......ovvvreiiereiserensssssnseisssneins | e 03/01/2012f MBS PMT.......covvvririirmninvirnninens | errversinsiernnineeres | oveerinens 118,501 | ovvvvennes 118,501 | oo 118,112 | v 118,493 | oo | s 8 8 04/01/2019( 1...........
31405B A8 8| FNMA#784029.........ccorevereercrereinerierieseseensseinens | eeee 03/01/2012| MBS PMT. 21,461 | s 21,461 | oo 21,390 | oo 21,459 | oo [ e 2 2 06/01/2019| 1...........
31405C UT 4 [FNMAHT854%4........ooiieiieeieeeeseisssseiniins | oo 03/01/2012| MBS PMT. 25198 | v 25,198 | .oovovriine 25,009 | .oovrirnen. 25,196 | .ooovvoeriieienns | v 2 Y2 ISR ISV 25,198 06/01/2034|1...........
31405F 3V 2| FNMA#788412.......coovvierreriericeessiseriresiesenes | s 03/01/2012{ MBS PMT. 2,164 2,164 | o, 2,135 | ..... 2,164 (V1 PRI ISP 2,164 07/01/2019
31405H 5G9 FNMAHTI0247 ... | e 03/01/2012| MBS PMT. 539 539 527 ..539 0 539 08/01/2034
31405M  MA 2| FNMAH793353......ccirirereineiernisiresisesssssseensnins | ceres 03/01/2012{ MBS PMT. 5,798 5,798 | ... 5972 | ... 5,799 0 [ e | e 5,798 08/01/2034
31405N S8  9|FNMAHTIAA3........coooiieeecseessiserenins | e 03/01/2012| MBS PMT. 9,201 9,201 | oo 9,308 | ..... 9,202 (1) ()] [N IS 9,201 | covvrrereriieen | eevrerineinenn | e (V] IS 78 | 10/01/2034|1...........
31405P QQ 6| FNMA#795263........cccovvvirireiniinsiiesiesiseeseseinees | eees 03/01/2012| MBS PMT. 14,396 | e 14,396 | .coooovrvnne 14,657 | oo 14,405 8) [£:))) ST ISR 14,396 | oo | e | e (V] IO 113 109/01/2019| 1...........
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31406B  EU O |FNMA#B0484T.........coovvrirreiinrinnierireriseenninnns | oo 03/01/2012| MBS PMT. . 24127 | . 24,127 | oo 23,270 | v 24,110 17 17 01/01/2035(1...........
31406F TS O FNMA #808861........covvvecrrrcrirerercerreiserserierisnennes | e 03/01/2012| MBS PMT. . 12,434 (2) (2) 01/01/2035( 1...........
31406K  E9 7 |FNMA#B812060.........cooererrereirrrenerieriesiseesssinees | ceees 03/01/2012 MBS PMT. . .15,006 0 03/01/2035| 1...........
31406T JR  3|FNMA#819372 N 03/01/2012| MBS PMT. . 18,883 | 18,883 | i 18,784 [ 18,880 | s | s 3 3 03/01/2020( 1...........
31407B  UB 4 | FNMA#826005..........ccovverrereerrrrersenienerseessninens | oeeee 03/01/2012| MBS PMT. . 12,199 10 10 07/01/2035| 1..
31407Y R6 8 |FNMA #844809 e 03/01/2012{ MBS PMT. . .24,660 22 22 11/01/2035/ 1...........
31408A EN 6 |FNMA#B45341.........ovoviceceirrinereneriseenssninens | e 03/01/2012| MBS PMT. . A7327 | e 17,327 | 17,251 [ 17,325 | e | s 2 2 01/01/2036| 1...........
31408B  2X 5 |FNMA#B46890.........ccorvrerrireirrrinerieriesiseeseseinens | eeee 03/01/2012 MBS PMT. . 26,182 | i 26,182 | 25,846 | o 26,175 | i | s 7 7 12/01/2035(1...........
314080 UQ  5|FNMA#BABA........coovircrrrerrerrerneesnseienins | e 03/01/2012| MBS PMT. . 22,605 | cooireernn22,605 | i 22,167 [ 22,597 | | s 8 8 12/01/2035(1...........
31409E LS 8 |FNMA #868937 N 03/01/2012{ MBS PMT. . 5,493 (1) (1) 05/01/2036| 1...........
31410K  JY 1 |FNMA #889579 e 03/01/2012{ MBS PMT. . 23,544 | 23,544 | 24,008 [ 23,554 | | i (10) (10) 05/01/2038( 1...........
31410U  SZ  6[FNMA#BI7936........ccoocvrririrerierieeeneersnisenienins | e 03/01/2012| MBS PMT. . 17,840 (1) (1) 08/01/2021|1...........
31410V DU 1| FNMA#BIBA15........coverieicirneieerienieeiseesssinees | eeee 03/01/2012| MBS PMT. . 14335 | (3) (3) 10/01/2036( 1...........
31411E ZB 6 | FNMA#906238.........ovoeverrerciiiriniienieneseesneinnns | ceeee 03/01/2012| MBS PMT. . 58,194 | ..oovvn. , , 51 51 01/01/2037|1...........
31412R  H5 9|FNMA #932752 N 03/01/2012| MBS PMT. . 65,261 | v 65,261 (95) 04/01/2040
314130 S4  O[FNMA#9425309........ccoviiininicrsicnssnieiins | e 03/01/2012{ MBS PMT. . 9,927 9,927 2 08/01/2037
314138 CV 4 |FNMA #953784 [ 03/01/2012| MBS PMT. . 53779 | e , .54, (7) 11/01/2037
314138 HB 3 |FNMA#953926........ccomrireircirrrineriesiesiseessninees | eeee 03/01/2012| MBS PMT. . 11,268 | e (2) 12/01/2037{1...........
314148 YU 1| FNMA#IT75123.......cooirnirerierincennesnisenivesiesenns | s 03/01/2012| MBS PMT. . .33,656 5 05/01/2038|1...........
31416W UW O [FNMA#HABT4B..........ovoeerrerieerineeieeiseirserisssinenine | eeee 03/01/2012| MBS PMT. . 32,221 ) (<0 TS I 32,221 09/01/2025| 1...........
31416X J9 2 |FNMA #AB2087.... JOTR 03/01/2012{ MBS PMT. . .33,404 ) (7) 33,404 01/01/2041(1..
31417Y AL 1| FNMA#MAQOT0......oeuveeierevicrireererierisenienienenee | eeee 03/01/2012| MBS PMT. . 50,651 ) (59) 03/01/2019| 1..
31417Y CG 0 |FMNA #MAQ070.... O 03/01/2012| MBS PMT. . .29,663 . . ) (35) 05/01/2019| 1...........
31417Y  SC 2| FNMA#MAOST4........oooviicrinninerieniseinseiennnenins | o 03/01/2012| MBS PMT. . BT | e 69,717 | covvvver 72,124 | v, 69,793 | .o | e (77) (77) 09/01/2040( 1...........
31417Y  TE 7 |FNMA#MAQS4S.........coocrvericrieineinerisseiesieninee | eeee 03/01/2012| MBS PMT. o e | s 136,807 ) (234) 10/01/2020{ 1...........
31418A  BA  5|FNMAHMAQIB2........oovmrierirciineineiieriseieenisniees | eeee 03/01/2012| MBS PMT. . 4,873 2) 12/01/2041{1...........
31418N ZW  3|FNMA #AD1656.... I 03/01/2012| MBS PMT. o e | s 112,247 ) (170) 03/01/2040( 1...........
31418R  GS 4 |FNMA#AD3808.... e 03/01/2012| MBS PMT. . 73,482 ) (49) 04/01/2040| 1...........
31418U CG 7 [FNMAHADB3T0.........coerveerierereirsnieieriseiessesisnenes | ceres 03/01/2012{ MBS PMT. | e | 146,608 ) (49) 05/01/2040( 1...........
31418W PG 9|FNMA #ADBB22.........ccoevvrneeirrireenerissrienienissennns | eeee 03/01/2012| MBS PMT. . 40,325 | e 40,325 | .o 40,659 | ..ooovrerees 40,339 [ | e (14) (14) [ e | 0,325 | e | e | e (VN IO 299 |08/01/2040| 1...........
31419A NM 5| FNMAHAED395.......cooiiiiiieiiieniseiissississsssssissnnis | enee 03/01/2012| MBS PMT. . 91,391 | s 91,391 | oo 92,477 | v, 91,426 | oo | e (34) (2] N [ 91,397 [ oo [ | e 0 | o 697 |10/01/2040] 1...........
3199999. Total - Bonds - U.S. Special Revenue & ASSESSMENT.........ccuiuiiiiiinisiinsenssssisssrssssssessens s ssssssnsens 3,263,767 3,263,767 3,314,386 | ......... 3,228,507 | ooovvvnirinn 0] s (1,864) | .voovverevernns () (1,864) 0 3,263,767 0 | e (I I 0. 26,543 |...... XXX XXX
Bonds - Industrial and Miscellaneous
05531F  AH  6|BB&T CORPORATION.......ccorermrrerrireerererrssiennenes | cerne 01/12/2012| CS 507,955 | ..oooveee. 500,000 | ...ccoone.. 501,630 | .coovvvrne 501,268 | ..covveevervrrvins | v (26) (VL6 ] S S 501,242 | .oovrvrrvinns | e 6,713 | ....... 6,713 | ........ 2,278 | 04/28/2014| 1FE......
126650 BP  4|CVS PASS-THROUGH TRUST........coeevmmreermrernennns [ o 03/10/2012| SINK 7,503 7,503 | s 7675 | oo 7,504 (V1 PRI ISP 7,503 | oo | e | e (V] IS 76 | 12/10/2028| 2FE......
189054 AS 8| CLOROX COMPANY.......ccocoiimrrimrirnenieeiseirnerinnnes | s 01/13/2012| WELLSCORP. 509,565 | ............ 500,000 | ............ 495530 | ..oovvne 495,574 18 18 | v | e 495,593 | .o | s 13972 | ... 13,972 | ........ 3,272 | 11/15/2021| 2FE......
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F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock Stated or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends |Contractual| Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
25468P CN 4 |WALT DISNEY COMPANY ......cooreririrrinerierinnins | eene 01/25/2012| BB&T 251,170 | .ovveneee. 250,000 | ............ 246,793 22 22 | | e 286,914 | | 4,256 | ... 4,256 | ........ 3,017 |08/16/2021| 1FE......
38141G  GS 7| GOLDMAN SACHS GROUP INC.......cccovverrrrrerirerins [ v 02/16/2012[ SIG.....ouveerveerierircerseeisererinens | crereeerneeissssnerinenes | veeiinenns 126,150 | coovvvrne 125,000 | .ovvvrnees 124,831 | oo | e | e 1 1 e [ e 124,832 [ | s 1,318 | ... 1,318 | oo 559 |01/24/2022|1...........
46625H HV 5| JP MORGAN CHASE & CO......cocoovrvmrirerinciisiiinens [ 01/13/2012| JP MORGAN...........ocvvrrirrrirnens 256,753 | .ovvoneen. 250,000 | ...oonen. 244988 | ... 245,045 | ..o | s 3 3 10/15/2040| 1FE......
46625M WW  5[JPMCC 2003-CBB Al........ccoomvirrieeirnrrierirerirnreienes | ceees 03/01/2012| MBS PMT. . .34,406 0 12/01/2012[ 1FM.....
46625Y EW 9 |JPMCC 2004-C3 A3.......cooierrinermerirerirneesenineinnenns | eeee 03/15/2012| MBS PMT. . 13,865 | .. ....13,865 16 16 04/01/2012| 1FM.....
617446 HR 3 |MORGAN STANLEY......ccccovimrnrrmermmrinnererinnsenene | e 02/06/2012f MORGAN STANLEY.......ccoourvire | crrverrvermnirerinnneres | cvrenens 1,033,780 | ......... 1,000,000 | .........1,063,150 | ........1,038,709 | ..ccceererrvrrus | wrvrrnns (3,459) | cvvvvverervrienes | v (3,459) | ..oovvriririne 03/01/2013| 1FE......
63946B  AB 6 |NBCUNIVERSAL MEDIALLC.......ccooinirmmmerniessninnnns | coene 03/06/2012| WELLSCORP. 268,603 | ............ 250,000 | ............ 249,445 20 (V] [ [P 249,640 04/30/2015| 2FE......
3899999. Total - Bonds - Industrial & Miscellaneous.............c.ccccvviisiicniiicniins, 3,009,750 2,930,774 2,982,427 | ........2,832,865 | ..o 0 [ s (3,405) 0 (3,405) 0 2,954,293 | ..o | ......55,457 | ......55457 | .....39,706 |...... XXX... [..XXX
8399997. TOtal = BONAS = PAM 4.t | ereienes 7,331,075 | ....c.o.. 7,219,827 | ... 7,345,399 | ......... 7,087,330 | oo 0 [ s (5,724) | oo () (5,724) | ovvvvins 0 | e 7,243561 | ............0 | ....87,512 | ....87,512 | .....78,873 |...... XXX... [.XXX
8399999. TOBI = BOMAS. etttk ettt | nriis 7,331,075 | ....c.... 7,219,827 | ......... 7,345,399 | ........ 7,087,330 | oo 0] s (5,724) 0 (5,724) 0] e 7,243,561 | ..............0 | .....87,512 | ....87,512 | .....78,873 |...... XXX... | .XXX
Common Stocks - Mutual Funds
233203 58 7 |DFA EMERGING MRKTS VALUE...........coccnieerneriinies | eene 02/22/2012| VARIOUS..........coovvvrrrrerienirens 25,234.044 850,335 ) 9.0 T IS 882,904 | ............ 655,050 | ...... 227,854 | ..o | e | v 227,854 | ..cooeeecenns | e 882,904 | ..o | e (32,569)| ... (32,569) [ ..oververreres [ e XXXeoo | Lo
921909 82 6 |VANGUARD DEV MKTS INDEX FUND.......cccoovrmrens | o 02/22/2012| VANGUARD FUNDS..........ccccovvs | ovenes 95,596.133 | ...cvvvnve 890,000 |............ XXX ovvre | v 754,253 | ..o 804,919 | ....... (50,868) [ ..vovvererererrie [ e [ v (50,666) | ..o | v 754,253 | .o | e 135,747 | ..... 135,747 I
922040 10 0| VANGUARD INSTL INDEX FUND.......ccruverrverrinires | e 02/22/2012| VANGUARD FUNDS.........ccocoeer | vvriene 13,567.759 | ......... 1,690,000 |........... )9, TN ISR 1,403,449 | ......... 1,560,835 | ... (157,386) | .vevverrerreies | crerererenisnines | v (157,386) | cveoovercviines | v 1,403,449 | ..coovvvvvvens | e 286,551 |..... 286,551 [
922908 44 7 |VANGUARD MID CAP INDEX-SIGN e 02/22/2012| VANGUARD FUNDS.........ccocvees | crrenna 21,460.602 | ............ 670,000 |......... XXX..ooeo. | oovvve.n669,142 | ...........603,687 | ........ 65,455 65,455 JESSTTN ISTR 858 | ..coceone 858
922908 87 6| VANGUARD SMALL CAP INDEX FUND... N 02/22/2012| VANGUARD FUNDS 22,960.562 850,000 |.......... XXXeoioos | covvee...644,962 | ............766,653 | ..... (121,691) | . (121,691)] .. 205,038 |..... 205,038
9299999. Total - COMMON StOCKS = MUEUAI FUNDS.........ivvuiiieirieiesni it | eerios 4,950,335 4,391,144 | (36,434) . L0 (36,434) | .. R . 595,625 |..... 595,625 XXX....
9799997 Total - Common Stocks - Part 4...........cccooinninnnes s 4,950,335 |...ccoonee PO 4,354,710 | ......... 4,391,144 | ...... (36,434) [ ovvvvernnennd [ 0 | s (36,434) | ..o 0 | e 4,354,710 | oo, 0. 595,625 |..... 595,625 XXX....
9799999. TOtal = COMMON SHOCKS. ...ttt | eisneensd 4,950,335 |........... PO 4,354,710 | ........ 4,391,144 | ....... (36,434) [ .ovovvirenad 0 | oo 0 | s (36,434) | ..oovvvnnd 0 | s 4,354,710 | oo 0. 595,625 |..... 595,625 XXX....
9899999. Total - Preferred and COMMON SHOCKS. ... vttt | nriss 4,950,335 |....co..ee PO, 4,354,710 | ......... 4,391,144 | ...... (36,434) [ ovvviinnennd [ I 0 | s (36,434) | ..o 0 | s 4,354,710 | oo, 0. 595,625 |..... 595,625 XXX....
9999999. Total - Bonds, Preferred and COMMON SIOCKS..............cuiiiueiiiiiiiiiiiiciei s sessesesssssssenns | eviias 12,281,410 |........... 2,9, T I 11,700,109 | ....... 11,478,474 | ....... (36,434)| ........ (R PZ L — 0| s (42,158) | oo 0. 11,598,271 | oo 0 .. 683,137 |..... 683,137 XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:...




Statement as of March 31, 2012 of the Priority Health

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10
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Statement as of March 31, 2012 of the Priority Health

NONE
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Statement as of March 31, 2012 of the Priority Health

SCHEDULE DB - PART B - SECTION 1

Futures Contracts Open December 31 of Current Year

1 2 3 4 5 6 7 8 9 10 1 12 13 14 Change in Variation Margin 19 20
15 16 17 18 Hedge
Book/ Gain (Loss) Gain (Loss) Effectiveness
Description Schedule/ Date of Reporting Adjusted Recognized Used to at Inception
Ticker Number of | Notional of Hedged Exhibit Type(s) Maturity or Trade Transaction Date Fair Carrying in Current Adjust Basis of Potential and at
Symbol Contracts | Amount Description Item(s) Identifier of Risk Expiration Exchange Date Price Price Value Value Cumulative Year Hedged Item Deferred Exposure Quarter-end (a)

Broker Name

NONE

NONE

Net Cash Deposits
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Statement as of March 31, 2012 of the Priority Health

NONE



Statement as of March 31, 2012 of the Priority Health

SCHEDULE DB - PART D

Counterparty Exposure for Derivative Instruments Open as of Current Statement Date

8030

1 2 3 4 Book Adjusted Carrying Value Fair Value 1 12
5 6 7 8 9 10
Credit Contracts With Contracts With
Description Master Support Fair Value Book Adjusted Book Adjusted Contracts Contracts Off-Balance
Counterparty or Exchange Agreement Annex of Acceptable Carrying Carrying Exposure Net With Fair With Fair Exposure Net Potential Sheet
Traded (Y or N) (Y orN) Collateral Value >0 Value <0 of Collateral Value >0 Value <0 of Collateral Exposure Exposure

NONE




Statement as of March 31, 2012 of the Priority Health

SCHEDULE DL - PART 1
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5 6 7
NAIC
Designation|
CusIP /Market Fair Book/Adjusted Maturity
Identification Description Code Indicator Value Carrying Value Dates

General Interrogatories:

1. The activity for the year to date:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year to date:  Fair Value §.......... 0  Book/Adjusted Carrying Value §.......... 0
3. Reinvested securities lending collateral assets book/adjusted carrying value included in this schedule by NAIC designation:

NAIC 1: §.......... ONAIC2: §........ ONAIC3: §........ 0 NAIC4: §........ ONAICS: §......... ONAIC6: §.......... 0

NONE

QE09



Statement as of March 31, 2012 of the Priority Health

SCHEDULE DL - PART 2
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5
NAIC
Designation|
CusIP /Market Fair
Identification Description Code Indicator Value

Book/Adjusted
Carrying Value

Maturity
Dates

General Interrogatory:

1. The activity for the year to date:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year to date:  Fair Value §.......... 0  Book/Adjusted Carrying Value §.......... 0
3. Grand Total Schedule DL Part 1 and Part 2:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0

NONE

QE10




Statement as of March 31, 2012 of the Priority Health

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Fifth Third Operating Account.. ...._Grand Rapids, Michigan .11,854,565 .26,351,999 ..74,563,156 | XXX..
0199999. Total Open Depositories XXX vvvvvee [ e XXX v 0 0.....11,854,565 26,351,999 | ........74,563,156 | XXX..
0399999. Total Cash on Deposit. XXX [ oo XXXeee 0 0....11854565 | ... 26,351,999 | .......... 74,563,156 | XXX..
0599999, Total Cash 0. S XXX........ 0 0 ...11,854,565 | ......... 26,351,999 | .......... 74,563,156 | XXX..

QE11
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Statement as of March 31, 2012 of the Priority Health

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code | Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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